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The article is aimed to study the information function of finance, based on considerations of modern information paradigm. The article concluded that not only
distributive function but also information function is inherent in finance, and the both functions are implemented in close interacting. The substance of the infor-
mation function of finance is that financial relations always include information about the monetary value of the object of these relations. Because the financial
relations include the information about the cost (monetary) cross-section of the social product, processes as to product's distribution and redistribution can
arise between the parties to those relations (economic agents, users of information). For distribution and redistribution of the social product, the corresponding
information is needed, and thus the information function allows the society to evaluate the values flows, to plan and control them. A problem (challenge) for
the society is that the information used does not reflect to the full extent the information which the financial relations bring along. Because understanding the
information function lies in the ideological plane, a study of financial relations through the prism of the informational paradigm, in the time of the information
society and its innovative economy, opens up new perspectives for the worldwide using of finance. Awareness of immanence of the information function in
relation to the financing sets an important basis for effective targeted search for ways to maximum (extraction) financial relationships. This approach will con-
tribute to building of more effective economic relations in the modern information society, it will also contribute to the minimization of information asymmetry
in financial relations, and, consequently, of the associated risks.
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PsasaHosa H. C. InhopmayiliHa GyHKyia giHarcie: posymiHHa if cymHocmi
y ceimai cyuacHoi iHghopmayiiiHoi napaduemu

Memoto cmammi € docnioxeHHs iHopmauiliHoi yHKyT GiHaHcis, basyro-
YUCb HA MOMOHEHHAX Cy4acHoi iHghopmayiliHoi napaduemu. Y cmammi 3po-
611eHO BUCHOBOK, W0 (iHAHCAM MPUMAMAHHA He auwe po3nodineHa, ane
Ui iHpopmauiliHa GyHKuis, | peanizyomsca 80HU Y micHili e3aemodii. Cym-
Hicmb iHghopmayiliHoi hyHKyi hiHaHCie nonseae 8 momy, wio iHaHcosi 8io-
HOCUHU 3a84(0U Hecymb y cobi iHhopmayito Mpo 2powosy sapmicme mozo,
CMOCOBHO 4020 MaKi 8BIOHOCUHU MaroMb micye. 3a80AKU MOMY, WO iHaH-
o8i 8IOHOCUHU Hecymb y cobi iHghopmayito npo eapmickHull (2powosuli) 3pi3
CyCninbHO20 MPOOYKMY, MiX Y4aCHUKAMU YUX 8iOHOCUH (EKOHOMIYHUMU
a2eHManmu, Kopucmysa4yamu iHhopMauii) ymoxIuB0MbCA Npoyecu (io2o
po3nodiny ma nepepo3nodiny. [ns po3nodiny ma nepepo3nodiny sapmoc-
mi cycnineHo20 npodykmy HeobxiOHO Mamu fpo Hei iHghopmayito, i came Ha
iHehopmayiliHili hyHKYI 6a3yembca MoxaUBICMb CyCrinbCcmaa OuiHK8amu
nomoku eapmocmeli, nAaHy8amu ma KoHMpostoeamu ix. fpobnemoto (8u-
KAuKom) 0718 Cycninbemea € me, Wjo iH(hoPMauis, AKOK BOHO KOPUCMYEMb-
cf, He MosHoto Mipoto 8idobpaxtae iHhopmayito, Kompy Hacrpasdi Hecymo

y cobi epiHaHcosi 8iOHOCUHU. OCKinbKU po3ymiHHA noHammsa iHgopmayii

NIEXUMb Y C8iMo2nadHili NaowuHi, 00CnioMEeHHsA GiHaHCo8UX BIOHOCUH Ye-
pe3 npusmy iHopmayiliHoi napaduzmu eidKpusae 8 enoxy iHopmayiliHo2o
cycninbcmaa ma Gio2o iHHOBAUIUIHOI eKOHOMIKU HOBI Nepcrnekmusuy 8UKOPUC-
MQAHHA A00CMBOM (hiHaHCiB. Yc8i0oMAeHHS iMaHeHmMHocmi iHaHcam iH-
hopmayitiHoi hyHKUii € 8axcUBUM NIOrPYHMAM egheKMUBHO20 Yinecnpamo-
8GHO20 MOWYKY W/IAXI8 MAKCUMA/LHO MOBHO20 00EPHAHHSA (8UOKDEMAEH-
HA) iHGopmauii 3 hiHaHcosux 8idHoCuUH. Takuil nidxid cnpusmume nobydosi
binbl egheKmusHUX eKOHOMIYHUX BIOHOCUH Yy Cy4acHomy iHgpopmayiliHomy
cycninecmsi, cayiumume miHimizayii iHgopmayiliHoi acumempii'y giHaHco-
8UX BIOHOCUHQX, G, OMX(e, i MOB’A3AHUX 3 YUM PU3UKIg.

Knroyoei cnoea: acumempis giHaHcosoi iHpopmayii, ampubymugHa KoH-
uenuis iHgopmauyii, 30KoH iHhopmayiliHo2o HabAuMeHHs, iHopmayiliHa
byHKyia iHaHcis, iHopmayiliHe cycninscmeo, iHopmayis, giHaHcu, i-
HaHcu iHgopmayiliHozo cycninbcmea.
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PazaHoea H. C. UHgopmayuoHHas GyHKYUsA UHAHCOB: MOHUMAHUE e€ cywy-
HOCcmu 6 ceeme coepemeHHoli UHhopMayUuoHHoU napaduemol

Lensto cmameu Asnsemca uccaedosaHue UHGHOPMAYUOHHOU (yHKUUU UHAH-
08, 6a3UPYACb Ha NMONO}EHUSX cospeMeHHOU UHPOPMAYUOHHOU napaduemsl. B
cmambe coenaH 861800 0 MoM, Ymo huHaHcam ceolicmeeHHa He MosTbKo pacrpe-
OenumesnbHas, HO U UH(POPMAYUOHHAA hyHKUUS, U Peanu3yromes OHU 8 MecHOM
83aumodelicmeuu. CywHOCMb UHGOPMAYUOHHOU (hyHKYUU huHaHCO8 cocmoum
8 MOM, Ymo (hUHAHCOBbIE OMHOWEHUS 8ce20a Hecym 8 cebe UHPOPMayulo o
OeHextHol cmouMocmu moao, OMHOCUMEsbHO Ye20 3MU OMHOWEHUS CKAadbl-
satomcs. bnazodaps momy, Y¥mo huHaHcosble oMHoWweHus Hecym 8 cebe UHgpop-
MayUto 0 CMoUMOCMHoM (OeHexHoM) cpe3e 06LecmeeHH020 MPodyKma, Mexdy
Y4ACMHUKAMU 3MUX OMHOWeHUl (3KOHOMUYECKUMU deeHmamu, nosboeame-
NIAMU UHOPMAyUU) 803MOXCHbI Mpoyeccel pacnpedeneHus u nepepacrpedene-
HuAl 3mozo npodykma. [na pacrnpedeneHus u nepepacnpedeneHus cmoumocmu
0bujecmeeHHo20 MPOOYKMa He0bX00UMO UMemb 0 Hell UHGPOPMAYULD, U UMEHHO
Ha UHGOPMAYUOHHOU yHKLUU OCHOBbIBAEMCS BO3MOMHOCMb 06LWecMea oye-
HUBAMb IOMOKU cmoumocmel, NAaHUPOBAMb U KOHMPOAUPo8ams ux. Mpobe-
moli (8b13080M) 0517 06UECMBA ABAEMCA MO, YMO UHGPOPMAYUs, Komopoli OHO
110/163yemcs, He 8 MoAHOL Mepe ompaxaem UHGHOPMAYUL, KOMOPYIO HA CAMOM
dene Hecym 8 cebe (huHaHcoBble OMHOWeHUA. [10CKONMbKY MOHUMAHUE UHGOp-
MAYUOHHOU (hyHKYUU IeXUm 8 MUposo33peryecKol Na0cKocmu, ucciedosaHue
(hUHAHCOBbIX OMHOWEHULT Yepe3 MPu3mMy UHPOPMAYUOHHOU napaduemel OMKpbI-
8aem 8 310Xy UHGHOPMAYUOHHO20 06UeCmM8a U e20 UHHOBAYUOHHOU IKOHOMUKU
HOBblE MePCreKMUBbI UCMOb30BAHUA Yeno8evecmsom uHaHcos. Oco3HaHue
UMMGHEHMHOCMU (UHAHCAM UHGOPMAYUOHHOU GyHKUUU Aensemcs eaxHol
0CHOBOU 3(hthekmuBHO20 UeneHanpasneHHo20 Moucka mymeli MAKCUMObHO
110/1H020 Mony4eHus (u3enedeHus) UHPOPMAYUU U3 GUHAHCOBbIX OMHOWeEHUL.
Takoli nodxod 6ydem codelicmeosams nocmpoeHuro bosee 3GghekmusHbIX KO-
HOMUYeCKUX omHoweHuli 8 cospemMeHHOM UH(popmayuoHHoM obuecmee, bydem
€Mocobcmeosams MUHUMU3AUUU UHGOPMAYUOHHOU accumempuu 8 (hUHAHCOBbIX
OMHOWEHUAX, a 1ed08amesnbHo, U CBA3AHHbIX C IMUM PUCKOB.

Kntouesole cnoea: acummempus (huHaHcosol uHGopmayuu, ampubymusHas
KOHUenuyus UHHOPMayuu, 3aKOH UHGHOPMAYUOHHO20 Npub/udeHus, UHpopma-
YUOHHAA (hyHKYUA hUHAHCOB, UHHOPMALUOHHOE 0BUECMBO, UHGPOPMAYUS, (u-
HAHCbI, PUHAHCbI UHHOPMALUOHHO20 0bwecmea.
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Attitude towards information has a powerful

influence on global wealth — who and how gets it.

Changes in the understanding of information force
economists and lawmakers to rewrite existing rules

of taxation, financial accounting, private life

and intellectual property security.

They intensify competition, accelerate innovation,
encourage constant movement and revolution

in the methods of production, marketing and manage-
ment. And most importantly, changes in the understanding
of the information required much more rapid decision-mak-
ing in an increasingly complex, sometimes chaotic
environment.

Alvin Toffler, Heidi Toffler [21, p. 154 — 157].

inance — is an extremely important component of

global economic relations, and sustainable economic

development of modern society is possible only if the
understanding and implementation of finance functions
features in the context of scientific paradigms of the infor-
mation age. Among these paradigms the information para-
digm deserves special attention, which represents the key to
understanding of the present system of beliefs, concepts and
fundamental ideas on information and has been formed as
a result of raising humankind awareness of the importance
and uniqueness of the role of information in all areas of life.

The information (post-industrial) era of the social evo-
lution began in the last quarter of the twentieth century and
now with information getting global, rapidly becomes a re-
source of management and development, entirely new social
and economic relations are formed in which information ex-
change, including the exchange of financial information plays
primary role!. Philosophical thought, which includes not
only the time between representatives of philosophy as such,
but fundamental, ideological developments in other fields
of knowledge by examining these processes it reveals a wide
range of approaches to understanding of information today.
We think that of all the important for understanding of the
information function of finance are primarily such concepts
of modern information paradigm: attributive, quantitative
and the concept of asymmetry of information.

It should be noted that, despite the development of
a wide range of concepts, the society has not made a single
commonly used definition of the concept of "information",
as the level of human belief and knowledge, yet do not allow
to formulate an exhaustive definition of information through
existing simple concept. In this regard, the science says that
information as a fundamental philosophical category simi-
lar to the categories of "substance” and "energy" is among
the most important in the nature of the world and cannot
be reduced to any of the currently defined categories. Simi-

1 The author of the term "information society" - Professor of Tokyo
Institute of Technology Yu. Hayashi, who in the late 1960s - early
1970s on behalf of the Government of Japan analyzed the impact of
computerization on the economy. The USA also investigated these
processes, and in 1974 the work of the American sociologist, professor
at Harvard University Daniel Bell “The Coming of Postindustrial
Society” ("The Coming of the Post-Industrial Society") was published.
Over some time, there was convergence of these two directions, and
the notion of "information" and "post-industrial" society are identified.

338

larly, "indefinite" concepts are “point” and "direct”, which are
widely used in mathematics and are still not described by
more elementary concepts [5]. It is believed that the current
concept of information is used based on intuitive percep-
tion [6, s. 159 — 160]. However, formed by the society the
information paradigm certainly makes it possible to take
a fresh look at the world around us, broadens horizons of
outlook and promotes rethinking of seemingly well-known
finance, which, by introducing cost — cash — layer of social
relationships plays a unique role in the economic exchange-
distribution processes.

Emphasizing the importance of finance in the market
economy of modern society, George Soros — Honorary Doc-
tor of the University of Oxford, the famous financier and
investor — in his book "The Crisis of the Global Capitalism"
(1998) notes that the global economy is now characterized
primarily by freer movement of capital and a huge influence
on it by the financial markets [20, p. 3 — 27]. In the crisis, the
consequences of which now most of the world economies
suffer, finances, being a determinant of market economy
play a key role. Indeed, the roots of this crisis lie precisely
in the financial sector, where it began in mid-2007 in the
US and rapidly as a great wave through the free movement
of money capital that is typical for today's global economy,
rapidly spread to most countries.

he uniqueness of finance as a socio-economic phe-

nomenon is that by participating in the exchange-

distribution relationships of reproductive process,
they carry objective information on cost cut of those rela-
tions and the reproduction process in general. But despite
the importance of financial relations in society and that they
permeate all aspects of modern social life, their function
and role in social and economic development are still not
known. Confirmation of this is a crisis in public finances in
many countries, problems in corporate and international
finance, volatility of financial markets and, of course, deep
and painful for the public financial and economic crisis. In-
disputable is the fact that the underestimation of the infor-
mational aspects of finance becomes a factor of risks and
volatility of the whole society, and this gives us reason to
believe that in the modern information age improving fi-
nancial relations, resulting in a rise of their efficiency and
minimized financial and economic risks for the society lies
in further knowledge of the objective funding allocations —
that is their functions — through the prism of information
paradigm. This is what makes this work topical, as it is dedi-
cated to studying the nature and characteristics of informa-
tion function of finance.

Finance and its functions have long been a subject of
careful research around the world, but the study of finance
in terms of their information function has not yet been car-
ried out. At that the western financial science, being primar-
ily oriented to market needs, and having emphasized prag-
matic character, until recently did not care to consider the
theoretical aspects of finance, their categorical nature, func-
tion and role in society. For example, recognizing this fact,
the authors of well known in the world books on corporate
finance and financial management — Professors of University
of Florida (USA) Eugene Brigham and Louis Gapenski — at
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the end of the twentieth century, noted that the importance
of the theory is clear, however, as evidenced by their experi-
ence, students usually do not understand the practical value
of theory and see no point to study and because of that the
underlying theoretical issues fade into the background [16,
p. XIX]. But under the influence of economic cataclysms of
the beginning of the XXI century, representatives of West-
ern financial science started to reconsider its position on the
study of the theoretical aspects of finance, and, for example,
the 2010 work of E. Brigham and Professor of Finance of
Tennessee (USA) Michael Erhard already stats that the last
financial collapse has shown the importance of understand-
ing of theoretical aspects of finance by the students and
managers [17, p. XIX].

Regarding the domestic financial science, it has many
fundamental developments on the functions of finance, but
the information function of finance has not been considered
[7;9; 10; 11; 13]. However, the vast majority of scientists iso-
late two functions — of distribution and control where the
distribution function is considered primary and is defined
as one that manifests itself during distribution and redistri-
bution of the product created by society in terms of value,
contributing to the transformation of proportions, which
are formed in the course of primary distribution of income
society in the proportion of end use. As for the control func-
tion, we mean that it is caused by objective ability to finance
quantitatively reflect the distribution and redistribution in
terms of value created by the public product, and mani-
fested during the control of distribution and redistribution
of the social product according to purpose. There are also
scientists, who believe that the financial and other features,
including: regulating, stimulating, reproducing, stabilizing.
All the above listed features are described thoroughly in the
economic literature and the list of the literature published in
the twenty-first century is presented in this paper.

espite the fact that a lot of basic research in econom-

ic science is dedicated to the role and functions of

finance, we believe that today one can hardly argue
that this knowledge is enough, as evidenced by numerous
examples of inefficient financial relations in modern soci-
ety. We believe that today the humanity is not fully exploit-
ing the opportunities yet that objectively, independently of
the will and consciousness, are inherent in finance, not fully
aware of the importance of financial relationships as such
that carry the exact information on cost layer of relations in
society. In this article I do not aim to analyze the distribu-
tion and control functions, which are thoroughly presented
in the financial literature, while profoundly respecting the
position of scientists on the existence of these features, I will
try to present my own vision of finance functions of modern
information era. As the learning process continues, and the
power of science is in that it’s constantly evolving, updating,
collecting new and different from the existing knowledge
about reality around us.

Our goal is to examine the finances in the light of mod-
ern information paradigm, resulting in the conclusion that
this economic category, in addition to distribution also has
an information function, and it is implemented in close col-
laboration with the function of distribution. The essence of
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the information function of finance is that financial relation-
ships always carry information about the monetary value in
which respect such relationships occur. And the challenge
for society is that the information that it perceives and uses,
does not correspond to information, which in fact consti-
tute a financial relationship. We believe that as the under-
standing of the concept of information is the plane of vision,
the study of financial relations in the light of the information
paradigm opens the era of the information society and its
new innovative economy prospects of mankind Finance.

As already noted, finances represent the cost (money)
aspect of economic relations, and, in my opinion, their role
in society is determined by close collaboration and infor-
mation distribution features. Indeed, because the financial
relationship will carry information about the cost layer of
social product among the participants of this relationship
(economic agents, users of information) the processes of its
distribution and redistribution become possible. The un-
doubted fact is that for the distribution and redistribution of
value, you must have information about it, and this informa-
tion function is what the opportunity of the society to evalu-
ate the flows of values, plan and control them based on.

Awareness of immanence of finance information
function is an important foundation for effective targeted
search for ways to obtain the fullest possible information on
financial relations. This approach will contribute to building
a more effective economic relations in today's information
society, serve to minimize information asymmetry in finan-
cial relations, and therefore the associated risks. Indeed, as
one of the tenets of modern finance information age is that a
simple understanding of the situations by their participants
is not sufficient and cannot be viewed as knowledge: in fi-
nances the completeness of the information is important,
as, in particular, noted in the George Soros's "The Alchemy
of Finance" (2007) [19, p. 49 - 72].

inance as an economic category has an objective char-

acter and purpose, which are realized in the course of

their functions. In the form of financial relations in
the economy, as a kind of living system, there are exchange-
distribution processes, which are accompanied by the ex-
change of information on the movement of exchange value,
money capital, and this information is submitted in a unique
universal language of numbers. I believe that the knowledge
existing now in the society about the nature of the concept
of "information", give reason to believe that in addition to
the distribution function the finance objectively inherent
the information feature, which makes special — information
and distributing role of finance in the economy.

Based on the current information paradigm, I find it
appropriate to consider the category of finance especially in
the light of the of attributive information concept as the rec-
ognition of the fact that information is an attribute (prop-
erty) of all material objects and phenomena in the world
around us is fundamental. Key principles of attributive
concept of information, which are crucial for our further
research, are as follows:

Firstly, in the surrounding world there is primary in-
formation, which is perceived by the human and technical
means and is represented as secondary information. And
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primary information cannot be measured, all measurements
and calculations are carried out on secondary information,
those actions do not mean that the primary information is
being measured.

Secondly, there is a number of dependencies between
primary and secondary information: first of all, the second-
ary information describing the properties of the primary,
its structure and shape depends on it; however, having pro-
perty without loss of content, repeatedly recoding, transfer-
ring to other media and multiplying. Secondary information
is independent of the primary; and finally, the emergence of
a new primary information is influenced by secondary and
other primary data, and in this respect the secondary and
primary information — are interdependent.

onsidering finance through the lens of the concept

of attributive information concept, it can be argued

that financial information is also divided into pri-
mary and secondary. For all financial relationships carry
information as an integral part, and this information is pri-
mary. At the same time, and financial information, which
is perceived by the human mind and recorded by techni-
cal means, and that which makes all of the estimates and
calculations — is secondary. That is for a man the informa-
tion about items and processes is their image (reflection)
in the form of numbers, formulas, descriptions, drawings,
symbols, images [1, p. 53 - 55]. In fact, the human mind is
secondary information, which a person has realized accord-
ing to the level of development, knowledge and capacity to
receive information. And, despite the fact that in practice all
economic agents of course operate the full information, in
fact in various records, reporting forms and analytical mate-
rial only that information which people and different equip-
ment could record (secondary information) is provided, and
not the one that exists around us in the economic environ-
ment (primary information).

A striking example of the discrepancy between the
information that financial relationships actually carry and
the one which at a certain stage is operated by economic
agents serves the situation in corporate finance that is as-
sociated with the development of the financial statements
of corporations. Indeed, despite the fact that at every stage
of its evolution, corporate finance remains essentially un-
changed, covering economic relations with other entities in
the process of formation, distribution and use of capital in
order to increase its value, recording of financial informa-
tion and financial statements of corporations — did change.
For example, the statement of cash flows (cash flow state-
ment, known in our country as a statement of cash flows)
began to be used in countries with developed market econo-
mies only in the 1950s, and in Ukraine it was only in the
late 1990s. This means that despite the fact that cash flow
information has always been a part of economic relations
of corporations, only in the mid-twentieth century, society
realized the importance of assessing the financial position
of the entity based on the movement of capital in cash and
started, so to speak, delete this information on financial re-
lations. Since then, this information began to be recorded
systematically by the human mind, accounted for in the
relevant registers, shown in the special reports, analyzed
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and used according to the needs of corporations and other
economic agents. It is safe to say that in the future there
will be more than one information breakthrough in corpo-
rate finance. As a result the picture will become even more
complete and better understood in social corporate finance.
New knowledge and the development of technology for col-
lecting and processing information will allow better use of
financial information, increasing the efficiency of financial
relations corporations.

here are many examples of society using not pri-

mary information of financial relations of economic

agents and appropriately building its finances but
secondary, that is the one that was recorded by the human
mind and various memory bearers created by man, not only
in corporate finance, but in other areas of financial relations,
including international finance. Among these the balance of
payments can be taken as a document which shows the val-
ue (monetary) terms of international relations. These rela-
tionships, and hence the associated flows of money capital,
are from ancient times, and their nature has not changed,
only increased volumes and there were new forms of money
capital flows. However, information on the international
movement of money capital became available to the pub-
lic only in the end of the eleventh century, when England
were making the first attempt to account for international
settlements, the very same concept of "balance of payments"
was introduced to the lexicon only in 1767 by the Scottish
economist and follower of mercantilism — James Stewart.
Thus, despite the fact that the cost component has always
been inherent to the international economic relations,
information about it for a long time was not accepted by
society, and therefore not used. It was only with the devel-
opment of knowledge and technical capabilities the society
began its so-called "remove" in economic relations and use
through the establishment of an appropriate system of ac-
counting (accounting), i. e. the system, which includes ac-
counting, storage, processing and presentation of financial
information to users. Gradually the system of the balance of
payments improved, which was accompanied by the devel-
opment of accounting practices of international operations
and the formation of public agencies that collect and ana-
lyze information on the international movement of money
capital, including: treasury, customs, budget and credit in-
stitutions. Over time, the nature of public understanding of
the balance of payments varied and a need for international
comparison of indicators and methods for their preparation
occurred and for the unification of those methods by differ-
ent countries. Only in the mid-twentieth century a scheme
of balance of payments was established, which was the basis
for the further development of the International Monetary
Fund (IMEF, International Monetary Fund, IMF) forms and
principles of the balance of payments preparation: such a
scheme was proposed in 1947 by the United Nations Orga-
nization (UNO, United Nations, UN). The development of
the balance of payments and display of more complete in-
formation about the international movement of money cap-
ital continues in the twentieth century as a result of a new
level of economic and other knowledge of the society and
the development of its technical capabilities. IMF periodi-
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cally offers to the new member states the improved Balance
of Payments and International Investment Position Manual
(Balance of Payments and International Investment Posi-
tion Manual), and, for example, in December 2008 the IMF
published the sixth edition of that handbook. By improving
the balance of payments methodology, the company brings
the information which it operates, to that international fi-
nancial relations of certain economic agents carry, and it is
the basis for effective international financial relationships of
individual countries and the global economy.

In the area of public finances, there are also good exam-
ples, including financial relationships during the formation of
the state budget in terms of taxes. That information is record-
ed by the taxpayers registrar and related accounting systems
of state tax authorities and is then used as the main, does not
completely reflect the information about the financial rela-
tions of taxpayers and the state. Checks, clarifying and other
measures towards the collected tax information are all steps
that reflect the desire of society to bring that tax information
which it operates (secondary) to the information that exists in
the surrounding economic environment (primary).

The society is making judgments about finance by the
information that it has, thus, its economic development is
directly determined by how this society brings close the fi-
nancial information which it operates to that, which a finan-
cial relationship carries. This is confirmed by the fact that in
more developed economies, the gap between the informa-
tion contained in financial relations, and that which is per-
ceived by humans and technical devices is lower compared
to other countries. For example, information base (financial
statistics) on finance in the US, UK and other developed
countries are much better compared to many other less de-
veloped countries, and it is pretty much a prerequisite for
their social and economic growth and at the same time, the
result of high level of development of these countries.

ased on the contained by the attributive concept in-

formation relationships that exist between the pri-

mary (inherent) and secondary data, we can state the
existence of the same dependencies in finance. On the one
hand, the secondary financial information describing the
properties of the primary, its structure and shape depends
on it, but at the same time, having the property to repeat-
edly recoded, transferred to other media and multiplied
without loss of content. The financial information, which is
perceived by the human mind and created by man technical
means, is independent of the primary. Finally, the informa-
tion that constitutes a financial relationship (primary) de-
pends on the secondary, as the appearance of new primary
data is influenced not only by secondary but also other pri-
mary financial information.

Corporate finance can again serve as a striking example
of the manifestation of such dependencies, in which all infor-
mation, which is recorded and used in the course of financial
management (secondary information), describes the initial
financial information that was inherent to specific economic
relations of a corporation with other economic agents. The
only question is how well it describes the primary financial
information surrounding our economic relations.
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Financial information, which is used during the man-
agement of public finances and financial management of
corporations, may, notwithstanding the primary data be
repeatedly and without loss of content transferred and mul-
tiplied as on different paper and in the form of electronic
records. Of course, in real life, unfortunately, there are cas-
es when, due to the so-called human factors or failures in
technology, in the course of this transfer and propagation of
secondary information is somewhat changing its meaning,
which is a risk factor. Thus distorted secondary information,
affects the appearance of new primary information, deter-
mines the risks to society and it faces challenges associated
with the need to the invent methods to minimize distortion
of secondary information. The challenge is in finding ways
to maximize the full comprehension of the content of finan-
cial relations, their information, and adequate formation of
secondary information, as appropriate secondary informa-
tion provides greater benefits to users and allows them to
make informed effective economic decisions.

ew financial relations of economic agents and,

therefore, the new primary information are influ-

enced by secondary and other pre-existing primary
data. The decision on the scope, direction and time param-
eters of the cash flow are made by the participants of the
financial relations and based on the current information
and existing knowledge (information perceived earlier). All
financial relationships of their members, including raising
capital by issuing equity and debt securities, money market
borrowing bank loans, accrual and payment of dividends,
investing, are formed under the direct influence of the kind
of secondary financial information on relevant issues that
they already have. This data can be financial statements over
the past years, a variety of analytical materials on the market
dynamics and their conditions, projected financial perfor-
mance. As for how the emergence of new primary financial
information affects already existing before the other prima-
ry financial information, the example is the situation with
project financing. Suppose an investor decides on investing
in financing the project — bringing to appear new primary
data. The decision to invest is based on data from existing
financial analysts, which in this case is essentially secondary
information. But the implementation of this decision in the
case will end as other basic information that has not been
recorded before either by the investor, or anyone else. This,
for example, an economic crisis, the nature and depth of its
consequences, which no one at this stage of social devel-
opment could have foreseen due to still far from complete
knowledge of mankind objective economic laws of develop-
ment. So, all financial relationships carry information that
influences the emergence of new financial relations and new
information embedded in them. This formation of second-
ary financial information depends on the level of economic
development of society, awareness and training of users
(economic agents) from their consciousness and purpose,
as well as technical support.

In the context of the existence of primary and second-
ary information should recall the concept of so-called "asym-
metric information» (asymmetrical information), the essence
of which is that there is information asymmetry between the
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relationship parties. This concept proves the existence of
information asymmetry between the parties to exchange in-
formation, denying the principles of the neoclassical theory
of the market economy on what the market operates under
perfect information (i.e., all its participants receive com-
plete and accurate information), and the only equilibrium
price of goods reflects all information about it. First time
the asymmetric information was considered by American
economist George Akerlof in his article "The Market of
Lemons: Quality Uncertainty and the Market Mechanism"
(1966) [15]. And in 2001 G. Akerlofu and two American
economists — Michael Spence and Joseph E. Stiglitz were
awarded the Nobel Prize for development on the analysis of
markets with asymmetric information. They considered the
asymmetry of information in insurance, loans, mortgage-
backed securities, health care and labor markets. Scientists
have found that in markets with asymmetric information,
the average price of goods tends to decrease, even for prod-
ucts with perfect quality, and even a collapse of the market
is possible, until it disappears.

sers of financial information, including the owners

and creditors, customers and suppliers, managers

and ordinary employees, the government and the
public, need the information to make good decisions, and
they strive in every way to get the necessary information
to reduce uncertainty (information entropy) of the finance
and minimize the financial and economic risks. However, in
modern society reasons for the existence of asymmetry in
the financial information of individual economic agents also
exist and among them a number of factors can be singled
out. First of all, the fact that the society of today is not yet
able to fully record (grasp, measure) the primary financial
information, and because of that it operates on secondary
information that is able to capture the human mind and
various memory media (computers, paper and media other).
That means that society now operates secondary financial in-
formation processing which does not mean that all primary
information is measured (perceived). In addition, the exist-
ing secondary information can be perceived by users (eco-
nomic agents) in different ways, depending on their level of
general and professional knowledge. It plays a role, and that
the existing differences in the interests of economic agents
and purely human factor can cause distortion of information
by individual members of the financial relationship.

Despite the fact that in today's society, there are fac-
tors of financial information asymmetry, which operate on
different economic agents, I believe that another pattern can
be singled out - information approximation of economic
agents. Because with the development of society increases
the preparedness and awareness of information users, and
improved information technology is resulting in a decrease
of differences between primary and secondary information,
and minimizes the effect of other factors of asymmetric in-
formation. Thus, given the premise of the concept attribute
information, the essence of which is that the original infor-
mation cannot be measured, and all the measurements and
calculations are carried out on secondary information, ac-
tions over which does not mean that the measured primary
information is information approximation of economic
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agents has asymptotic character. I believe that the evolution
of society is accompanied by objectively approaching sec-
ondary information to its original source, i. e. the primary
data, and this process is causal and objective, that is logi-
cal, indicating the existence of laws (law) the information
approximation. In other words, with the law of asymmetry
in the information society, there is a law of approximation,
according to which secondary information, asymptotically
approaching the original, is never the same.

Exploring the fundamental philosophical problem
of being, the ontology considers information as an ordered
substance which can be described mathematically [4, c. 12]
and in the development of this idea was born the concept
of quantitative information, which has become a milestone
in the evolution of information paradigm. The concept of
"amount of information" is difficult to understand, the first
attempts to quantify the information were made by Ameri-
can engineer in electronics Ralph Hartley in "Transmission
of Information" (1928) by introducing a logarithmic mea-
sure of information H = Klog2(M), now known as "Hartley’s
amount of information” It is determined by using the loga-
rithm of the number of possible strings of code that is trans-
mitted in the message length n. Despite the breakthrough in
science in an attempt to quantify the information, experi-
ence has shown failure of this approach in the study of in-
formation. Very important is its qualitative characteristics,
including, for example, the content (meaning) information,
its value and usefulness.

ppeal to the aspect of the quality of information

logically leads to the consideration of its practical

significance and value, but these characteristics
are subjective, depending on the purpose of pursuing the
user and other participants in the information exchange.
For example, if the user put the problem has been solved,
the information that was required before it, for it has lost
its significance. In fact, one and the same information si-
multaneously, as the case may be perceived (evaluated par-
ticipants) as valuable as one that does not have the value
or even as a user that has a negative value. First attempts
to approach to assess the qualitative aspect of information
made by the American economist Frank Hyneman Knight
in monographs on the strategy of corporation conduct
"Risk, Uncertainty and Profit" (1921) [18]. Exploring the
question of profit, risk and uncertainty, F. Knight identified
information as a concept, which is the opposite of uncer-
tainty and inversely proportional to the risk. This notion of
risk, according to his theory, defined as estimated in any way
probability events, and uncertainty is something that cannot
be assessed. Hence risk is incomplete information, which
allows a certain degree of reliability predict what else hap-
pened. That is, the more information, the smaller the risk.
Note that in light of this approach is an important area of
research is the search for finance fullest possible informa-
tion extraction, which carries a financial relationship. It is in
this direction is the way to reduce uncertainty, and therefore
risk, cost (money) the relationship of the modern informa-
tion age. Good, full information is the key to sustainability,
both financial and market economy.
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Twenty years later American engineer and mathema-
tician Claude Shannon and scholar, mathematician Warren
Weaver in "The Mathematical Theory of Communication"
(1949) proposed to determine the amount of information
using probabilistic techniques. They summarized the posi-
tion of R. Hartley and his predecessors and formulated the
concept of different quantitative information by entering as
a measure of uncertainty (unpredictability) of information
concept of "information entropy", which is explained as the
minimum necessary to eliminate the uncertainty of a ran-
dom variable. And now it is believed that the main function
of information is the reduction or complete elimination of
uncertainty [2, c. 71 — 72]. The amount of information that
is considered to be largely removing uncertainty is calculat-
ed based on the likely approach or in terms of the amount of
information. Qualitative evaluation of information (value,
importance, usefulness, reliability, sufficiency), is subjective,
and today is still no clear criteria and their definitions.

Imposing such an understanding of the basic func-
tions of information on finance, we can state that the main
purpose of their information function is to reduce or com-
pletely eliminate uncertainty of financial relations. Thus,
the exchange of financial information (registration, stor-
age, processing, transfer and use of financial information)
then can be considered properly when reducing uncertainty
among users of financial information, it will allow them to
make effective the right financial and economic decisions.
In a market economy, economic agents are constantly in
search of financial information they need, is dominated by
the principle of competition, and the golden rule is to "wins
the one who first gets important information', i. e. informa-
tion that removes some uncertainty in the financial and eco-
nomic issues [14].

conomic Cybernetics, engaged in the study of the

general principles of management of the economy,

particularly in finance, interprets the information as
a useful guide for information - those that reduce uncer-
tainty (entropy). That is, there is the following approach to
the assessment of information: the higher the information
content of the message, the more reduced as a result of the
notification uncertainty (i. e., entropy). Opinion of Econo-
mic Cybernetics is that when dealing with information task
should be removed from the universe of information only
new and useful [8]. At present it is believed that it is this
interpretation of the concept of information linking infor-
mation from the management process [12]. In our opinion,
extremely important and, unfortunately, are not included in
this statement is the following: firstly, what is the criterion
of novelty and utility, on which the selection of the universe
of information only new and useful, that is, those that be
considered information; Secondly, the quality and nature of
information perception (what is selected from the received
messages as information) largely depends on what the sys-
tem that receives information (host), how it is aware, techni-
cally equipped and how her mind set on perception relevant
information. In the context of the issue of accepting finan-
cial side is very important. Indeed, introducing a system of
economic relations in which there are always at least two
sides, the quality and efficiency of information exchange be-
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tween participants of the financial relations largely depends
on the readiness and adequacy of perceiving side.

So, based on what information is for informational pur-
poses only with respect to the system that perceives it, im-
portant is the fact that awareness of financial information de-
pends on what information will perceive his mind, as well as
technical means to record information. Important for society
is the following conclusion: for the effective use of financial
information necessary to have a knowledgeable guide. This
issue is particularly relevant for the development of modern
innovative economy, i. e. an economy based on knowledge.
As obtained by the society goods (goods and services) now
mostly considered from the standpoint of the presence of
information value, the quality and timely financial informa-
tion is valued by the market and is a factor of extra cost. The
benefits of properly functioning information exchange are far
greater than the resources spent on its organization. A dis-
tortion or blocking information flows immediately evident in
the fall of the efficiency of economic agents. It is a feature of
modern prosperous business is its informational enrichment,
the essence of which is that the winner is the one that has a
more efficient system of information exchange [3, p. 320 —
330]. Availability of adequate financial and economic infor-
mation and effective exchange is a prerequisite for sustainable
economic development, and only reducing the uncertainty
of economic relations can be minimized or even completely
eliminating the risks in its business. Providing the necessary
awareness among interested persons in finances can achieve
increase in market value of assets.

CONCLUSION

In summary, I can state that the finance inherent the
information function. The basis of this statement is provi-
sion of modern information paradigm primarily attribute
and quantitative concepts, and the concept of asymmetric
information.

The essence of the information function of finance is
that the content of financial relationships (and they may in-
clude financial relationships of state and local governments,
corporations, households, international finance, financial
markets) always have data on monetary value of what af-
fected by the relationship. Finance, having inherently cash
capital always carries information about the formation, dis-
tribution and use of capital, its cost characteristics, physical
structure, and more.

According to the concept of attribute information all
interactions in nature and society are built on information,
as it determines the motion parameters of all that surrounds
us. In finance, this premise is the basis of close cooperation
between their information and distribution functions, and
the essence of this interaction is that finance, presenting in-
formation on cost cut economic relations of society, allow
the processes of distribution and redistribution of the social
product between the parties to this relationship. Indeed, for
the distribution and redistribution of value, you must have
information about it, and that function is based on the in-
formation society the opportunity to evaluate the flow val-
ues, plan and control them.

Participants financial relationships result of their in-
teraction information form their relationships, directing and
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organizing them according to economic, political and social
demands of society, and ordering them to adequate legal
framework. This contributes to the current in the information
age the opportunity to obtain almost instant financial infor-
mation and for communication between the participants of
financial relations due to the existence of cross-border global
information network and readiness of the participants to
work in it. It is believed that finances are leaders in globaliza-
tion of information exchange, which finds expression in the
standardization and harmonization of processes and regis-
tration forms and further processing of financial information
and economic agents, especially transnational corporations
(TNCs). However, radical changes in information exchange
were accompanied by a change in social relations. u
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