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The theoretical and methodological basis of the study, set out in this scientific article, is based on the study of the issue of efficient functioning of agriculture
and food industry under the legal regime of martial law. The aim of the study is to analyze the main problems and challenges faced by agricultural enterprises
and the food industry under martial law, as well as to develop proposals for adapting their activities to modern conditions. To achieve this aim, a wide range
of research methods were used, the main of which were the methods of generalization and synthesis, scientific abstraction, analytical diagnosis, descriptive
statistics. The article examines the impact of the legal regime of martial law on economic sustainability and production processes in agriculture, processing
and food industries, in particular through the prism of ensuring food security, access to resources and support on the part of the State. It is found that the key
problems for agriculture and the food industry under martial law are disruption of logistics chains, insufficient resource supply, difficulties with the exportation
of products, as well as the need to relocate production to safer regions. It is proved that the efficient functioning of agriculture, processing and food industries
is possible subject to the adaptation of the State regulation mechanisms to the legal regime of martial law, in particular, the direction of State support for the
relocation of the processing and food industries, the implementation of humanitarian demining, export stimulation and the introduction of grant programs
for financing agricultural production and the production of niche agricultural products. Prospects for further research can be aimed at developing integrated
models of financial and economic stimulation of agro-industrial enterprises under martial law, studying the efficiency of international technical assistance and
investment flows for the restoration of agricultural infrastructure, as well as optimizing the State support mechanisms in crisis situations, which will contribute
to the sustainable development of agriculture and food industry in Ukraine.
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Mempyxa H. M., lMempyxa C. B., Ymareys €. M., Pubiybkuii 0. /1. CinbcbKe 20cnodapcmeo ma xap4oea npomucaosicme
8 YMOBAX MPAB0B0O20 PEHUMY BOEHHO20 CMAHY

TeopemuKo-memo00s102i4Ha 0CHOBA O0CIOHEHHS, BUKNAOEHA 8 HaYKOBIli cmammi, rpyHMyEMbCA HA BUBYEHHI NUMAHHA eheKMUBHO20 (hyHKUiOHYBAHHA
CinbCbKo20 20cn0dapcmea ma xap4oeoi MPOMUCA080CMI 8 YMOBAX MPABOBO20 PEHUMY BOEHHO20 CmaHy. Memoto docnideHHA € AHANI3 OCHOBHUX MPO-
6nem | 8UKnuKis, ujo mocmatome nepeo CinbCbko20cnoOaPCLKUMU MGMPUEMCMBAMU MA XaP4Y080H0 MPOMUC/O0BICMIO 8 YMOBAX BOEHHO20 CMAHY, G MAKOM
po3pobka npono3uyili ujodo adanmayii ixHeoi dianbHOcMI 00 cydacHux ymos. [na docAzHeHHA yiei Memu 8uKopucmosysasca WupoKuli cnekmp memodie
00Cn1i0HEHHA, OCHOBHUMU 3 AKUX ByAU MemoOU y3a2anbHeHHs Ma cuHmesy, Haykosoi abcmpakyii, aHanimuyHoi diaeHocmuKu, 0MUCO80I CMaMUCMUKU.
Y cmammi docnidxceHo 8naue npagogo20 pexcumy B0EHH020 CMAHy HA eKOHOMIYHY cmilikicmb i 8upobHUYI Mpoyecu 8 cinbcokomy 20cnodapcmei, nepe-
pobHili ma xapyosili mpomucaogocmi, 30kpema Yepe3 npusmy 3abesneyeHHa npodogonbyoi besneku, docmyny Ao pecypcie i OepiasHoi NiOMpPUMKU.
BcmarosneHo, wjo kmovosumu npobaemamu 0414 CinbCbko20 20cn00apCmMea ma Xap4o8oi MPOMUCA080CMI 8 yMOBAX BOEHHO20 CMAHY € MOPYWEHHA /10-
2icmuyHux naHytozie, Hedocmamuicmb pecypcHo20 3abe3nedeHHs, CKAadHoWi 3 ekcrropmom npodyKyii, a Makox HeobxidHicmb penokayii supobHUYmMsa
8 binbw 6e3neyHi pezioHu. JosedeHo, wjo echekmusHe (hyHKUIOHYBAHHSA CibCbKo20 20cnodapcmea, nepepobHOi ma xap4osoi MpoMuca080cmi Moxuse
30 ymosu adanmay;ii MexaHiamie 0epxasH020 pe2ynsaHHA 00 MPaBoB0o20 PeX UMy BOEHHO20 CMAHY, 30KPEMa CrPAMYBAHHA 0ep#asHOi NIOMPUMKU Ha
penokayito nepepobHoi i xap4osoi mpomucnogocmi, 30ilicHeHHA 2yMaHIMAPHO20 PO3MiHYBAHHA, CMUMYMIOBAHHA eKCopmy ma 3anMpo8aOMEeHHA 2paH-
mosux npozpam (iHaHCY8aHHSA CcinbaocnsupobHUYmMea ma supobHUYMBea Hiwesoi cinbeocnnpodykyii. Mepcnekmugu modansuwiux 00CaidHeHs MOHYmMb
bymu cnpamosaHi Ha po3pobky iHmezposarux modesnell hiHaHCO80-eKOHOMIYHO20 CMUMY/TIOBAHHA A2PONPOMUCTOBUX MIONPUEMCMS 8 yMOBAX BOEHHO20
cmay, 00cniomeHHa egpekmusHoCMi MiXHApPOOHOI mexHiuHoi domomoau ma iHeecmuyiliHux momokie 048 8iOHOBAEHHA a2PapHOi iHpacmpykmypu,
0 MAKO¥ Ha 0TMUMI3aYito MexaHi3mie depagHoI MidmpPUMKU 8 yMOBAX KpU308UX cumyauyili, wo cnpuamume cmanomy po3sumky CinbCbko2o 20cnodap-
cmea ma xap4080i MPoMucn1080cmi 8 YKpaiHi.

Knroyoei cnoea: cinbcoke 20cnodapcmeso, aepapHuii cekmop ekoHoMiKu, nepepobHa npomucaosicms, Xap4osa npomucaosicms, 000aHa sapmicms, dep-
HasHa niompumka (donomoza), penokayis, ekcropm.
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griculture and food industry occupy a key

place in the economic structure of any coun-

try, securing subsistence and ensuring stabil-
ity of economic processes, which act not only as ba-
sic components of ensuring food security, but also as
key elements of recovering the economic system of
the State. However, under the legal regime of martial
law in Ukraine, these industries face a number of sig-
nificant challenges due to the impact of the war, eco-
nomic restrictions, disruption of logistic chains and
reduced financial capabilities. In this context, it is ex-
tremely important to develop new approaches to the
adaptation of agriculture and the food industry to new
conditions, which requires not only a new theoretical
interpretation, but also the elaboration of practical so-
lutions to ensure the military-adapted functioning of
these industries.
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Modern economic transformation, accompanied
by significant socioeconomic challenges, in particular,
as a result of the Russian-Ukrainian war and crisis phe-
nomena that negatively affect social stability and eco-
nomic development, support for agricultural and food
industry enterprises is becoming especially relevant.
Given the limited internal financial resources and the
high level of risks that accompany these activities in
wartime, one of the key strategies for ensuring eco-
nomic sustainability is to actively attract grant fund-
ing. In this regard, we consider it necessary to conduct
a study that will comprehensively assess the current
state of agricultural and food industry enterprises un-
der the legal regime of martial law, identify the main
problems and challenges faced by these industries, as
well as explore effective mechanisms for their recovery
and development in crisis conditions.
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odern scientific publications pay consider-

able attention to the study of the impact of

martial law on the functioning of the agrari-
an sector of the economy, in particular agriculture and
the food industry, in the context of the Russian-Ukrai-
nian war and global economic changes. The article by
L. Shostak, S. Behun and A. Ulianytskyi [1] studies the
state of the food industry market during hostilities,
emphasizes the importance of adapting enterprises
to crisis conditions, in particular, the need for rapid
transformation of logistics chains and ensuring food
security at the national level. In particular, the authors
emphasize that State support for agricultural and food
industry enterprises is critically important for provid-
ing the population with food in wartime.

M. Kudinova and M. Rubaiko [8] systematized
international aid programs for agricultural and food
industry enterprises, which allow to preserve the
country’s export potential in wartime. The research-
ers focus on the importance of international support
mechanisms for the recovery of agricultural and food
processing enterprises, ensuring their access to new
markets in wartime, as well as the importance of ef-
ficient integration of international financial initiatives
into the national economic strategy of Ukraine’s post-
war recovery.

The results of the research presented in the pub-
lications of O. Melnykov, O. Shubalyi and a number
of other authors [22-26] emphasize the importance of
integrating agricultural and food industry enterprises
into the processes of formation of the war economy
and post-war recovery, in particular through the so-
cioeconomic mechanisms of the structural functions
of the rural economy. The researchers also identify the
need to strengthen regulatory ties between rural eco-
nomic entities, local self-government bodies and State
regulatory institutions to ensure sustainable and com-
prehensive development of rural areas, their efficient
post-war recovery against the background of prevail-
ing uncertainty.

hus, the available research indicates the need for
an integrated approach to solving the problems
of the functioning of agricultural and food in-
dustry enterprises in the context of the Russian-Ukrai-
nian war. In particular, support for agriculture and
the food industry under martial law requires a more
detailed analysis, taking into account the integration
of international and domestic support mechanisms, as
well as the need to develop State policies to ensure the
sustainability of economic activity in the agricultural
sector of the national economy.
In the course of the study, previously unresolved
parts of the general problem related to the processes of
adaptation of agricultural and food enterprises to the
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conditions of martial law were identified, in particular,
insufficient use of the potential of international assis-
tance (support) and financing mechanisms for their
post-war recovery and modernization. In addition, the
legal regime of martial law and uncertainty, including
economic uncertainty, additionally actualizes the need
to develop special measures to reduce economic risks
(threats) and stimulate the sustainable and compre-
hensive development of agricultural and food industry
enterprises.

The aim of the article is to carry out a scientific
and practical study of the main problems and chal-
lenges facing agricultural enterprises and food indus-
try enterprises under martial law, as well as to develop
proposals for adapting their activities to modern con-
ditions, i. e. the new normality of their usual activities.
To achieve this aim, the following interrelated objec-
tives have been formulated and solved:

1) analyze the main problems and challenges fac-
ing agricultural enterprises and food industry
enterprises under the legal regime of martial
law;

2) assess the peculiarities of attracting inter-
national support (assistance) and financing
mechanisms for the restoration and modern-
ization of agricultural and food industry en-
terprises in crisis conditions.

To conduct the study, a comprehensive meth-
odology was applied, including general scientific and
special methods. In particular, the study uses methods
of analysis and synthesis of assessment of the situation
in the agricultural sector of the economy as a whole
and in the field of agriculture and food industry in par-
ticular, comparison methods are used to determine
the efficiency of different approaches to the adaptation
of these enterprises to the conditions of martial law.
Further, the methods of generalization, scientific ab-
straction, analytical diagnostics, descriptive statistics
were used, helping to carry out a detailed study of the
problems arising in the agrarian sector of the econo-
my, international support (assistance) and financing
were assessed, and recommendations were provided
for optimizing the State policy on the restoration and
modernization of agricultural and food industry en-
terprises under the legal regime of martial law.

ccording to the State Statistics Service, the
agrarian sector of the economy in 2022 formed
8.6% of GDP, its share in exports was 53%, and
in the total volume of capital investments amounted
to 20%. The agrarian sector of Ukraine’s economy has
been occupying an important place in the system of
global food security for a long time. Along with this,
the full-scale military aggression of the russian federa-
tion, unleashed in 2022, became a factor that threat-
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ened not only the stability of agricultural production
and the activities of the food industry in Ukraine, but
also affected international food flows, in particular in
the grain market. The armed conflict disrupted the
functioning of the main logistics routes, including sea-
ports, through which significant volumes of agricul-
tural products were exported before the war, including
the main export crops — wheat, corn and sunflower oil.
The total damage caused to the agrarian sector of the

economy is about USD 4.3 billion, which has a serious
impact not only on domestic agriculture, but also on
global food security.

dentification of problems in agriculture and the

food industry and substantiation of directions for

overcoming them is a necessary prerequisite for
ensuring food security and restoring economic stabil-
ity under martial law (7ab. 1).

Table 1

Key Problems in Agriculture and Food Industry and Directions for Their Solution
under the Legal Regime of Martial Law

Problems Consequences Directions of solution
1 2 3
Agriculture

Disruption of global supply
chains due to disruption of the
functioning of strategic ports
(Odesa, Chornomorsk, Pivdennyi)
Disruption of global supply
chains due to disruption of the
functioning of strategic ports
(Odesa, Chornomorsk, Pivdennyi)

Decline in agricultural exports,
which caused a global food crisis
and inflationary processes

Integration into alternative logistics
networks, creation of transport corridors
to EU countries and Black Sea ports,
stimulation of the signing of multilateral
agreements with international partners

Reduction in grain exports (more
than 70% of the pre-war level)

The shortage of grain in
international markets caused a
significant increase in prices for
basic food products

Development of programs to support
exporters, expansion of export geography
using the latest supply management
technologies

Shortage of nitrogen fertilizers
due to damage to energy
infrastructure and reduced
natural gas supplies to Europe

The increase in the cost of nitrogen
fertilizers led to an increase in

the cost of agricultural products,

a deterioration in yields, which
increases dependence on imported
products

Diversification of energy supply sources,
support for domestic fertilizer production,
stimulation of the development of the
green chemical industry

Shortage of skilled labor force
resulting from migration
processes and mobilization to
Armed Forces

Reduction in productivity of the
agrarian sector, decrease in the
competitiveness of Ukrainian
exports

Reintegration of internally displaced
persons (hereinafter referred to as IDPs)
into agrarian production, modernization
of agricultural technologies to minimize
dependence on the human factor

Loss of arable land (about 25%)
and the need for humanitarian
demining (more than 500
thousand hectares)

Loss of sown areas, decrease in
domestic production, growth of
import dependence to ensure food
security

Attraction of international technical
assistance for land demining,
implementation of programs for
the restoration of agricultural land,
automation of the land cadaster

Food industry

Mass shutdown of enterprises
(more than 40%) in the first
months of the war

Loss of a significant part of the
economic potential, growth of
the unemployment rate, decrease
in the volume of processing and
production of food products

Stimulation of investment in food industry
enterprises, State lending programs for the
restoration of production capacities

Reduction in sunflower oil
production (30-40% of the
pre-war level) due to export
disruptions and shortages of raw
materials

Deterioration of the export-import
balance, rising prices for oilseeds
and oilseed products, and a
decrease in consumer affordability

Formation of strategic reserves of raw
materials, reorientation to the domestic
market, emphasis on import substitution
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End tbl. 1

1 2

3

Energy dependence and power

outages in frontline zones
costs

Shutdown of enterprises, increase in
energy costs, increase in production

Modernization of enterprises using
renewable energy sources, in particular
solar and wind power plants, provision of
autonomous energy supply systems

Seasonal fluctuations in demand,
including increased demand for

sausages during holiday periods the market

Uneven production volumes,
imbalance of supply and demand in

Implementation of technologies for
forecasting seasonal demand, automation
of production processes, adaptation of
business models to changing market
conditions

Source: Composed by the authors on the basis of [1; 2].

he results presented in Table 1 demonstrate

the complex nature of problems in the agrarian

sector of the Ukrainian economy and the need
for a multi-level approach to their solution. In addi-
tion, consideration of the efficiency of measures aimed
at restoring agricultural production indicates the com-
plexity and duration of this process. Forecasts for 2023
suggested a slight increase in summer crop yields,
however, given further forecasts for 2024, there is an
expected decrease in agricultural production to 88.5%
from the level of 2022. However, according to forecasts
for 2025, a gradual recovery of the agricultural sector
is possible due to optimistic estimates of producers’
profitability, which will compensate for costs and im-
prove the financial performance of the industry.

The agrarian crisis caused by the war has led to
a number of global and regional problems that require
a comprehensive approach to restore and stabilize the
agrarian sector. Given the scale of damage and the ob-
stacles to recovery, Ukraine’s agricultural sector needs
both domestic and international investment, as well as
effective coordination between public and private en-
tities to achieve sustainable recovery and ensure food
security at the global level.

Russian military aggression against Ukraine has
caused profound destructive consequences for domes-
tic business and the financial sector, manifested in a re-
duction in business activity, a decrease in revenues and
a decrease in production volumes. The main factors
for this were the mass displacement of the population
and a decrease in the purchasing power of citizens. In
response to these challenges, the United States Agency
for International Development (hereinafter referred to
as USAID) is directing investments in the amount of
more than USD 874 million in order to support the
Ukrainian economy under martial law and form the
basis for its prompt and sustainable recovery after its
repeal [3].

A key component of the strategy of the Govern-
ment of Ukraine in cooperation with international or-
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ganizations is to ensure the implementation of target-
ed grant programs aimed at supporting agribusiness
affected by hostilities. The allocated grant funds are
used to finance operating expenses, ensure employee
benefits, and cover other critical expenses. As a result
of the joint efforts of the government and internation-
al partners, specialized grant support programs have
been developed, which create prerequisites for the sta-
bilization and gradual resumption of entrepreneurial
activity (Tab. 2). Grant programs, which are focused
on supporting innovation, modernization of produc-
tion processes, environmental sustainable develop-
ment and resumption of economic activity, are impor-
tant instruments for achieving economic stability at
the level of individual enterprises and sectors of the
economy under the legal regime of martial law. How-
ever, for the effective use of grant funds, it is necessary
to clearly define and take into account the main areas
of support, as well as the criteria for participation in
the program, which will ensure a high level of efficien-
cy and effectiveness of these financial instruments.

hus, grant programs, as an instrument of State
and international support, are a key component
of Ukraine’s economic recovery. They not only
stimulate the development of innovative technologies
and improve energy efficiency, but also contribute to
social recovery by supporting agribusinesses affected
by the war. Taking into account clearly defined par-
ticipation criteria and the main areas of funding allows
for maximizing the potential of grant funds to support
the sustainability and competitiveness of agricultural
and food industry enterprises. In addition, constant
monitoring of current grant opportunities is necessary
to ensure the continuous development of business in
conditions of economic instability, which in turn has
a positive impact on the overall economic stability of
the country.
Within the framework of the Agricultural Sus-
tainability Initiative (AGRI-Ukraine), the United States
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Table 2

The Grant Programs to Support Agricultural and Food Industry Enterprises

their business

dangerous and occupied territories

Program Target audience Purpose and main directions Financing Eligibility criteria
USAID «Com- | Small and supporting |nnoyat|on n production Focus on innovative
" . . processes, ensuring environmental up to USD .
petitive medium-sized o . . . solutions, technolo-
. sustainability, stimulating economic de- | 100.000 . .
economy processing enter- gies, energy efficien-
. . . velopment through technology mod- (upto 25
of Ukraine» prises of private o . . cy, modern manage-
! ernization and integration of energy- grants)
(CEV) ownership . . ment methods
efficient solutions
USD Less than 250 em-
Grant support Business relocation, expansion of 10.000— ployees, annual
for small and Family & Women's | production capacities, entry into inter- 35'000 turnover up to UAH
medium-sized | Businesses national markets, development of new (ak;out 100 50 million, availability
businesses products and services rants) of strategic develop-
9 ment plans
Support for agricultural production Focus on the sustain-
AGRI-Ukraine . through the provision of funds for the Not speci- ability of agricultural
Initiative Agrarian sector purchase of seeds, fertilizers, as well as fied production, support
modernization of processing processes for cooperative forms
to increase production efficiency of management
Providing grants to support microbusi-
. . . ness development, in particular for IDPs, women entre-
. Microbusiness in :
Help - Hilfe the Cyty of Kyiv entrepreneurs belonging to vulnerable | up to UAH preneurs, households
zur Selbsthilfe ytyorty groups such as IDPs, women entrepre- | 2.700 with children, older
and Kyiv region ) :
neurs, households with children and people
the elderly
. . Mandatory co-financ-
. Restoration of jobs, development of ) y
Individuals and . . . ing of 10% of the
PEARL from . small and medium-sized businesses, .
businesses that ) USD 5.000- | total amount of assis-
Global Com- compensation of costs for the restora- :
o have suffered A . . 25.000 tance; businesses that
munities tion of infrastructure and production
losses o have suffered losses
facilities .
due to crisis events
Business development, resumption of Registration in the
Small and ) L L .
. . economic activity of enterprises, in par- | USD 10.000 | affected regions; the
. medium-sized . . .
EU4Business . ticular through support for the creation | (for 10 com- | need for assistance
enterprises from . . . I
of new jobs and adaptation to chang- panies) due to hostilities is
combat zones ) -
ing conditions proved
Resumption of production, creation ub to UAH Registration of the
International . of new jobs, support for enterprises P enterprise for at least
o Small and micro - 4.500 -
Organization ) that have become victims of the con- : 1 year, citizens of
L enterprises o . (micro-nter- o
for Migration sequences of the humanitarian crisis rises) Ukraine, involvement
and war P in restoration projects
Food and Supporting farmers and cooperatives
Agrlcu.ltur-e Agricultural pro- through the provision f)fgrants for the USD 1.000— For smaII.farmers,.
Organization purchase of seeds, fertilizers and other cooperatives, agricul-
. ducers ) . . . 25.000 L
of the United agricultural inputs to increase yields tural associations
Nations (FAO) and sustainability of production
. I . Co-investment of
Agricultural Support for agribusiness, processing, .
. i ; . up to 50% of the aid
Mercy Corps enterprises that production, development of agricul- Not speci- amount. enterorises
y-orp have relocated tural enterprises that have moved from | fied ' P

with experience in
agribusiness

Source: Composed by the authors on the basis of [4-21].
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Agency for International Development (USAID) sys-
tematically supports Ukrainian farmers in the cultiva-
tion and exportation of strategically important grain
crops that are critical for food security in Ukraine and
the world. The main measures include providing ag-
ricultural enterprises with high-quality seeds and fer-
tilizers, optimizing product processing processes and
modernizing exportation and logistics infrastructure.
At the same time, USAID stimulates co-investment
by micro, small, and medium-sized enterprises, con-
tributing to the expansion of their operational capa-
bilities and strengthening economic resilience, which
significantly increases the potential of the national
economy.

One of USAID’s key activities is to assist the Gov-
ernment of Ukraine in introducing efficient and trans-
parent mechanisms for managing State assets that are

focused on ensuring maximum public welfare. Thanks
to this, a modern financial sector is being formed,
which functions in accordance with the world’s leading
standards and practices, while maintaining political
and financial independence. This approach contrib-
utes to the formation of trust both among the citizens
of Ukraine and on the part of the international com-
munity of investors.

The programs, implemented with the support of
international organizations, are aimed at the compre-
hensive restoration and modernization of the agricul-
tural sector of Ukraine, increasing its resilience to ex-
ternal challenges and strengthening competitiveness
in global markets. Table 3 presents the main programs
and initiatives that play a key role in supporting and
developing agriculture in Ukraine under the legal re-
gime of martial law.

Table 3
The Programs and Projects to Support the Agrarian Sector of Ukraine
Program name ‘Admmlstr-a i Ir-npleme‘nta- Main areas of activity
tive authority | tion period
Focused on creating a sustainable and inclusive economy
Project «Economic August 27, through infrastructure modernization, improving export
Support for Eastern | DAI Global 2018 - Au- logistics and attracting investments. Particular emphasis is
Ukraine» gust 26,2026 | placed on increasing the throughput of grain transport sys-
tems and reducing the cost of exporting products
Focuses on the formation of a dynamic and diverse eco-
Program «Com- Chemonics In- October 16, nomic environment that supports the development of small
petitive Economy ternational 2018 - Octo- | and medium-sized enterprises. Promotes investment, sup-
of Ukraine» (CEP) ber 15, 2025 ports innovative industries, improves access to finance and
expands opportunities to enter international markets
. Provides increased access to finance for micro, small and
. International . . . X - .
Portfolio Guaran- Development September medium-sized agricultural enterprises by providing loans in
tee Program with . 2019 - Sep- national and foreign currency, increasing the competitive-
. Finance Corpo- i ; .
Bank «Lviv» ration (DFC) tember 2029 | ness of farmers and stimulating the development of agricul-
tural production
Covers a wide range of measures aimed at increasing the
USAID Agrarian November 15, | income and productivity of small and medium-sized farms,
and Rural Devel- ChemonicsIn- | 2019 - No- stimulating land market reform and irrigation, as well as re-
opment Program ternational vember 13, ducing corruption. Ensures the recovery of the agricultural
- AGRO 2026 sector due to the russian invasion, supports the integration
of producers into markets and promotes regulatory reforms
Focused on the transformation of the Ukrainian economy
Investment for July 13, into an open, transparent and competitive system in accor-
Business Resilence | DAl Global 2022 - July dance with European standards. Supports the private sector
(IBR) Project 13,2027 by expanding financing for businesses, promotes reforms in
legislation and the regulatory environment
Focused on increasing the productivity, resilience and com-
petitiveness of Ukrainian agricultural producers during the
April 1,2024 armed conflict. Included in the AGRI-Ukraine initiative aimed
Harvest Program Chemonics -March 31, at increasing volumes of the production and exportation
2029 of agricultural products, reducing the consequences of the
global food crisis and creating conditions for sustainable eco-
nomic growth
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Source: Composed by the authors on the basis of [3].
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and further developing the agricultural sector of
Ukraine’s economy, in particular in the context of
the ongoing war. The programs presented in Table 3
demonstrate a wide range of interventions aimed at
supporting the national economy, including financial
assistance, lending, exports promotion and implemen-
tation of necessary regulatory changes. Such an inte-
grated approach ensures the sustainability of agribusi-
ness, increases its competitiveness, and also creates
prerequisites for stable and sustainable growth of the
Ukrainian economy in the long term [3].
The Ukrainian agrarian sector is actively using
the opportunities provided by international grant pro-

International support is crucial for strengthening

grams to improve and develop its production capaci-
ties.

In 2024, international organizations, includ-
ing USAID, the Swiss Confederation and the Danish
Refugee Council, proposed a number of various sup-
port programs aimed at organic producers, medium-
sized agricultural enterprises and farmers intending to
modernize their production, in particular through the
purchase of mineral fertilizers.

Table 4 provides a detailed overview of the main
parameters of grants available to Ukrainian agricultur-
al and food industry enterprises, which is an impor-
tant instrument for their sustainable development and
technological modernization.

Table 4

The Grant Programs to Support Agricultural and Food Industry Enterprises

. . International
Grant type Applying Grant amount Organizer support
Support for organic untl Association Swiss
PP 9 September | USD 5 thousand . .
producers 20,2024 «Organic Initiative» | Confederation
until
«Exporter» Support Program | November USD 20-75 thousand USAID AGRO USAID
18,2024
until . .
Empowering agribusiness October 5, USD 20 thousand Danlsh Refugee Swiss )
2024 Council (DRC) Confederation
Support for medium-sized unl
PP . January 17, | USD 30 thousand USAID AGRO USAID
agricultural enterprises
2024
Mineral fertilizer suoport until 1 ton of nitroammophoska
PP October 10, | for main and pre-sowing USAID AGRO USAID AGRO
program I
2024 application

Source: Composed by the authors on the basis of [7].

dicates a high level of interest and support from
international organizations aimed at strength-
ening the agrarian sector of the Ukrainian economy
through the provision of grant support focused on var-
ious strategic areas. Taking into account the require-
ments and features of each grant program, Ukrainian
farmers have the opportunity not only to increase their
production capacity, but also to contribute to sustain-
able economic development. Such comprehensive in-
ternational support creates preconditions for ensuring
stable economic growth of the agrarian sector of the
Ukrainian economy, which is an important aspect in
the context of modern global challenges [8].
The financial and economic stimulation of the de-
velopment of processing industries in Ukraine should
take place in several key areas [21-26]:

The analysis of the data presented in Table 4 in-
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1. Improvement of the existing incentive system.
It is necessary to improve the mechanisms of
financial and economic management, in par-
ticular through the introduction of new meth-
ods of State regulation, which will attract ad-
ditional financial resources for innovations in
the processing industry.

2. Priority of strategic directions. It is important
to provide support to those sectors that have
the potential to meet national security needs
and develop socially important goods and ser-
vices, even under martial law, striking a bal-
ance between immediate needs and long-term
recovery.

3. Attracting foreign investment and advanced
technologies will contribute to the moderniza-
tion of processing enterprises, ensuring high
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added value of products and competitiveness
in international markets.

4. Development of the State financial and credit
system. It is important to create conditions for
easy attraction of financial resources for inno-
vation in processing enterprises, in particular
through specialized financial institutions, such
as the Ukrainian Bank for Reconstruction.

5. Adaptation to martial law. To overcome nega-
tive trends, it is necessary to implement a sus-
tainable development model that will contrib-
ute to improving economic performance, re-
ducing unemployment and negative environ-
mental impact, ensuring the development of
Industry 4.0 and efficient clustering between
sectors of the economy.

he introduction of these areas of financial and

economic stimulation of the development of

processing industries will become the basis for
the formation of an efficient model for the moderniza-
tion of the agrarian sector of the economy of Ukraine,
which will not only contribute to increasing the level
of added value of products and competitiveness in the
world market, but also ensure the socioeconomic sta-
bility of the State. Therefore, the long-term prospects
for the development of agriculture and food industry
in Ukraine should be focused on a comprehensive ap-
proach to solving the challenges that have arisen un-
der martial law, taking into account the needs of the
formation of an innovative, environmentally balanced
and highly competitive agro-industrial system, which
will serve as the basis for post-war reconstruction and
sustainable economic growth.

CONCLUSIONS

As a result of the study, it is found that under the
legal regime of martial law, agriculture and food indus-
try of Ukraine have undergone significant structural
changes due to the need for prompt adaptation to the
crisis conditions of functioning. It is determined that
transformation processes in the agrarian sector are ac-
companied by a number of challenges, among which
it should be noted insufficient integration of modern
financial and economic instruments, limited resources
for the development of processing capacities, destruc-
tion of logistics infrastructure and disparities in the
distribution of State support. It is further determined
that in order to respond to these challenges, such tasks
as improving the mechanisms of State regulation, in-
tensifying international technical and financial assis-
tance, introducing innovative technologies, as well as
strengthening the export potential of agricultural pro-
ducers come to the fore.
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The practical significance of the conducted study
lies in the consideration that the conclusions and rec-
ommendations formulated by the authors in the article
can be used to form strategies for the development of
the agrarian sector under the legal regime of martial
law, to optimize the mechanisms of State support for
agricultural and processing enterprises, development
of international technical assistance programs aimed at
restoring infrastructure, introducing innovative tech-
nologies and integrating Ukrainian foods into global
food markets. Further research can be aimed at assess-
ing the socioeconomic effects of the implementation
of international technical assistance programs in the
agrarian sector of the economy, as well as developing
efficient models of State support for agriculture and
the food industry under the legal regime of martial law
and in the period of post-war recovery, with an em-
phasis on stimulating innovation and increasing the
competitiveness of the industry. u
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Tokapuyk [l. M. BukopunctaHHs eHepreTuyHoro noreHuiany Bigxopais AMK
ANA NifABULLEHHA CTIIKOCTi eHeprosabesneyeHHA NiANPUEMCTB

06rpyHMOoBaHo HeobXiOHICMb BUKOPUCMAHHA nomeHyiany eioxodie 014 eupobHUYMea bionanue 3 Memoto 3abe3ne4eHHs HadilHO20 eHep2onoCMayaHHA
nionpuemcma y cy4acHux mypbyaeHmHuUX yMo8ax amak eHepaemuyHoi chepu Ui iHWUx npobaem, nos’a3aHuX i3 nosHoMacwmabHum emopeHeHHAM p. Me-
moto cmammi € po3pobKa pekomeHAayiti wodo BUKOpUCMaHHA nomeHuyiany sioxodie AlK Ha supobHuYmMeo bionanue 044 HadiliHo20 3abe3neyeHHs nompeb
nionpuemcme y eHepaemuyHux pecypcax. JocnioxeHo npobaemu y cihepi eHepeonocmayaHHa 8 YKpaiHi 8 Cy4acHux ymosax, 30Kpema cmpimke 3poCmaHHA
UiH Ha nanugHo-eHepzemuyHi pecypcu 3 2022 poky. Po3pobneHo noemanHuli poyec cmanozo eHepzo3abesneyeHHa nidnpuemcme, Oe 8axusy ponb eidiepae
30CMOCY8aHHA AAbMePHAMUBHUX OXcepen eHepeii, 8 momy yucsai bionanus. BusHaueHo, wo nionpuemcmea pisHux sudie difnbHOCMI pi3HAMbCA 3a bioeHep-
2emuyHuM nomeruianom,; nionpuemcmea cipepu AlK marome Halibinbwuli nomeHuyian 8upobHULMea pi3Hux sudie bionanue 3 81ACHOI CUPOBUHU (eHepae-
MuYHUX Kynemyp i 8ioxodig). Bioxodu AlK matomb 3Ha4Huli momeHyian 019 nepepobku Ha meepdi bionanuea ma 6io2a3. 3a805KU WUPWUM MOKAUBOCMAM
y eHepaemu4yHOMy BUKOPUCMAHHI KiHUesux npodyKmie 8U3Ha4YeHO aHaepobHy mexHonoeaito nepepobku gidxodie 3 ompumaHHAM 6io2a3y AK ONMUMAsNbHY.
AHani3 8idxodie pocAUHHO20 Ma MBAPUHHO20 NOX00MEHHS 044 8UPOBHUYMBA bio2a3y MOKA3as, WO CUPOBUHHA 6a3a € A0CUMb WUPOKOH, a eHepaemuyHul
nomeruian — 3Ha4HUM. AHani3 egponelicbkozo docsidy y supobHUYMSI bio2asy csidyume, wjo 0bcseu BUPOOHUYMEA 3pOCMaMb, COCMepPi2aeMbCa MeH-
OeHyis 00 HapowysaHHA 8UPOBHUYMEa biomemaHy — o4uweHo2o bio2a3y. Po3pobreHo pekomeHOayil Wodo BUKOPUCMAHHSA eHepeemu4Ho20 nomeHyiany
8ioxodie AlK 0514 nidsuweHHs cmilikocmi eHepao3abe3neyeHHs MionPUEMCMS, WO MICMUmb: OYiHKy eHepaemuyHo20 momeHuyiany eioxodie nionpuemcmead,
8nposadHeHHA 6io2a308ux mexHonoeill, BUKOPUCMAHHA Biomacu AK Nanuea, iHMezpayito BIOHOBMOBAHUX OXepesn eHepail, y4acme y 0epHaBHUX NPo2pamax
i epaHmax, po3pobKy ma peanizayito cmpameaii eHepaoeekmugHoCMi.

Kntouosi cnosa: eHepao3abe3neyerHs nionpuemcms, bionanuso, AlK, nanusHo-eHepeemuyHi pecypcu, 8upobHUYME0, eHepeemuyHa cghepa.
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0124U000470)
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