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The purpose of the article is to analyze the world experience of post-war recovery and its adaptation to the conditions of Ukraine, in particular, to identify
key principles, mechanisms and strategies aimed at ensuring sustainable economic growth, integration into European structures and increasing the country’s
competitiveness. The author analyzes the world experience of post-war reconstruction and economic growth, as well as the possibility of its application in the
Ukrainian socioeconomic and geopolitical context. The importance of applying international best practices to minimize risks, avoid mistakes, and develop effec-
tive organizational and economic tools for the country’s recovery is emphasized. The importance of attracting international experience, identifying key areas for
the development of priority sectors of the economy and balancing national economic development with the needs of the defense industry is emphasized. Special
attention is paid to Ukraine’s integration into the world economic system, in particular through Euro-Atlantic integration. Three key determinants of effective
post-war recovery are identified: attracting external capital, improving the efficiency of domestic economic policy, and ensuring post-war stability. The author
analyzes examples of post-war recovery, including the Marshall Plan, Japan, Israel, South Korea, and the Balkan countries. Recommendations for Ukraine are
provided, in particular, on the implementation of anti-corruption mechanisms, creation of a favorable investment climate, migrant return policy and increased
transparency of government.
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Bnacrok 0. C., Inaw O. I., LWesuyk 0. A., PowuHa H. B., KosiweHko P. 0. lemepmiHaHmu adanmugH020 8UKOPUCMAHHA
cgimoso20 doceidy no8oeHHoi 8idbydosu Ma eKOHOMIYHO20 3pOCMAHHA 8 YKpaiHi

Memoto cmammi € aHani3 ceimogoeo 00csidy MoBOEHHO20 8iOHOBEHHA Ma (io2o adanmayis 00 ymos YkpaiHu, 30kpema 8U3HAYEHHSA KAKOYOBUX MPUHYUIE,
MexaHiamie ma cmpamezili, CIPAMOBAHUX Ha 3a6e3neveHHA CMano2o eKOHOMIYHO20 3pOCMAHHS, iHmezpayii 8 egponeliceki cmpykmypu ma nidBUU4eHHA
KOHKYpeHmocnpomoxcHocmi kpaiHu. lposedeHo aHani3 c8imogo2o Aoceidy nosoeHHoi 8i06y008U Ma eKOHOMIYHO20 3POCMAHHS, 0 MAKOHE MOXAUBOCMI
lio20 3acmocysaHHsA 8 yMo8ax yKPAiHCLKO20 COYianbHO-eKOHOMIYHO20 ma 2e0monimu4YHo20 KoHmexcmy. [TidkpecaeHo 3Hauywicme 3acmMocy8aHHA nepedo-
8020 Mi#HapPOOH020 00C8IOY 0718 MIHIMI3aYil PU3UKiE, YHUKHEHHA MOMUSOK i po3pob/ieHHA eheKmUBHUX 0p2aHI3ayiliHO-eKOHOMIYHUX iHCMpyMeHmig 0
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8i0H08/MEHHA KPaiHU. Ha20/10WeHO Ha 8aXAUBOCMI 3a/y4eHHA MiXHAPOOHO20 00C8I0Y, BUSHAYEHHA KAKYOBUX HAMPAMIE PO3BUMKY MPIOPUMEMHUX 2a.1y-
3ell eKOHOMiKU ma 360/1aHCYB8AHHA HAYIOHANbHO20 EKOHOMIYHO20 PO38UMKY 3 Mompebamu 060POHHO-MPOMUCN0B8020 KomneKcy. Okpemy yeaey npudineHo
iHMe2pauii YkpaiHu y ceimosi eKOHOMIYHI cucmemu, 30Kpema Yepe3 espoamaaHMuYHy iHmezpayir. BusHayeHo mpu Kaw4osi demepmiHaHmu epekmus-
HO20 MOBOEHHO20 BIOHOBMEHHS: 3G/1y4eHHSA 308HIWHbL020 KAMIMAny, Nid8UWEHHA eheKmuBHOCMI 8HYMPIWHbOI eKOHOMIYHOI noaimuKku ma 3abe3ne4eHHs
1080€HHOI cmabinbHocmi. [pedcmasneHo aHani3 NpuKNadie NOBOEHH020 8iOHOB/EHHS (30Kpema naay Mapuwanna) AnoHii, 13painto, MisdeHHoi Kopei ma
KpaiH bankaHcbKo2o pezioHy. HadaHo pekomeHOauii 014 YkpaiHu, 30kpema wodo 8nposadieHHs aHMUKOPYNYiliHUX MexaHi3mie, CmeopeHHs cnpusmsueo-
20 iHeecmuyiliHo20 Knimamy, MosimuKu NogepHeHHS MigpaHmie ma nidsuweHHsA NPo30poCcMi (PyHKYiOHY8AHHA 0p2aHie 871a0U.

Knrovosi cnosa: nosoeHHe 8i0H0B/1EHHS, EKOHOMIYHE 3pOCMAHHA, MiXHapoOHUli docsid, iHmezpayia, aHmukopynyiliHi MexaHismu, iHsecmuyiliHuli knimam,
peiHmezpayia mepumopit.
Puc.: 2. bi6n.: 14.
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ince 2014, and especially since the full-scale rus-

sian invasion in February 2022, Ukraine has faced

the largest humanitarian and economic crisis in
Europe since World War II. The widespread destruc-
tion of infrastructure, massive population migration,
disruption of economic ties, and acute shortage of re-
sources have created unprecedented challenges for the
national economy.

It is worth noting that the experience of other
countries shows that post-war recovery is based on
three main factors: attracting external assistance as
an important catalyst for economic recovery; effective
domestic reforms that create favorable conditions for
business and investment; and stability of the post-war
period asabasis for long-term sustainable development
goals. At the same time, unlike classical models, when
recovery began after the end of hostilities, Ukraine has
to launch the reconstruction process in parallel with
ensuring defense capability, using existing governance
mechanisms to quickly implement changes.

At the same time, our country is facing not only
the consequences of large-scale destruction, but also
systemic challenges such as corruption and ineffective
governance. In addition, Ukraine’s strategic orienta-
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tion towards integration with the European Union
and expansion of international economic partnerships
requires compliance with global economic standards,
which in turn requires evidence-based approaches to
post-war recovery and economic growth strategies
based on the integration of best international practices
with national development priorities.

Thus, the aim of the article is to identify the sci-
entific and methodological determinants of adaptive
use of the world experience of modern models of post-
war reconstruction and economic growth in Ukraine
taking into account the challenges of the current rus-
sian military aggression.

The post-war recovery of Ukraine’s economy is
the subject of active scientific discussion, as this pro-
cess requires taking into account international ex-
perience and adapting it to the national context. For
example, A. Duca (2023) emphasizes that the experi-
ence of Japan’s post-war reconstruction can become
the basis for the formation of a strategy for Ukraine’s
recovery after the victory, since the right choice of
strategic directions reflects the trajectory of future
positive changes [7]. M. Trofimchuk (2022) draws at-
tention to the essence, features and approaches to
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the implementation of the Marshall Plan for the res-
toration of Ukraine’s economy and infrastructure [5].
A. Kostrubitska’s study (2022) focuses on the mana-
gerial aspect of the post-war reconstruction of Bosnia
and Herzegovina and the mistakes made during their
implementation [12]. T. Bodnarchuk (2022) substanti-
ates the role of foreign trade policy as a key tool for the
post-war recovery of European economies under the
Marshall Plan, highlighting the importance of State
support, integration into the international market and
the use of customs and non-tariff instruments to en-
sure economic recovery and competitiveness [2].

he same opinion is shared by Y. Zheleznyak

(2022), E. Chebotarev, B. Glinkovska-Krause

(2023), who consider the instruments of the tate
policy of post-war reconstruction (PWR) of Ukraine,
with an emphasis on generalizing world experience, in
particular the Marshall Plan, the Dodge Line Program
and other historical examples, which makes it possible
to identify key principles, mechanisms and commit-
ments for effective economic recovery, integration
into European structures and ensuring sustainable de-
velopment of Ukraine [11, p. 8]. O. Markushyn (2023)
notes the importance of analyzing foreign experience
in rebuilding war-damaged infrastructure, in particu-
lar the experience of West Germany, Israel, Italy, South
Korea, and Japan, to use its best practices in the post-
war recovery of Ukraine, with a focus on economic
liberalization, job creation, export orientation, innova-
tion, and strategic planning, starting with the restora-
tion of key infrastructure facilities [9]. A. Kondratieva
(2022) draws attention to the State of organization of
management of the development of territories during
the military operations in Ukraine at the local, regional
and State levels [10].

H. Gorin (2022) focuses on the experience of
Croatia’s post-war recovery, in particular the process
of peaceful reintegration of territories, the role of in-
ternational organizations, the model of reconstruction
of the occupied territories, institutional and financial
mechanisms to support the return of refugees and the
intensification of economic activity, as well as the stag-
es of public administration reform, constitutional and
administrative-territorial reforms, democratization of
power, economic liberalization, modernization of law
enforcement, judicial and anti-corruption systems,
which contributed to economic growth, European in-
tegration.

At the same time, insufficient attention is paid
to a comprehensive analysis of the relationship be-
tween the global experience of post-war recovery,
national peculiarities of Ukraine and mechanisms for
adapting these practices to modern conditions. There-
fore, the purpose of the study is to analyze the global
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experience of post-war recovery and its adaptation to
the conditions of Ukraine, in particular, to identify key
principles, mechanisms and strategies aimed at ensur-
ing sustainable economic growth, integration into Eu-
ropean structures and increasing the country’s com-
petitiveness.

The study of the best practices of the world ex-
perience of post-war reconstruction and economic
growth is also advisable in view of the following:

1) studying the possibilities of involving foreign
specialists in addressing structural problems
of national economic development and mo-
bilizing resource potential in the segment of
overcoming the destructive impact of military
operations on Ukrainian territory;

2) the appropriateness of selecting strategic
points for scaling economic activity and en-
suring economic growth in the context of fo-
cusing on the most priority sectors and types
of economic activity in the post-war period of
State development;

3) assessing the degree of similarity between for-
eign conditions of post-war recovery and eco-
nomic growth and the domestic parameters
of functioning of production and economic
complexes of the national economy;

4) the need to align priority areas of develop-
ment of the national economy’s sectors with
its military-industrial complex in the context
of adequately responding to existing military
threats, maintaining an appropriate level of
military potential, and forming sufficient re-
serves of high-tech weaponry;

5) the continuous process of integrating the na-
tional economy into the system of global inter-
economic relationships, Ukraine’s unwavering
Euro-integration development vector, and its
further accession to NATO as a strategic secu-
rity priority for the state’s functioning;

6) the need to adjust advanced global experience
in post-war recovery and economic growth,
taking into account domestic resource capa-
bilities and economic conditions;

7) the possibility of systemic modeling of the na-
tional economy’s development over the long
term based on a pre-established set of military,
economic, and technological parameters.

world experience of post-war recovery and eco-
nomic growth, it is critically important to take into
account the specifics of the large-scale armed aggres-
sion of the russian federation against Ukraine, which
is formalized in the following: first, in terms of scale,
it is the largest war since the Second World War, in

It is worth noting that in the process of studying the
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which almost all types of available weapons are used;
second, the geographical location of Ukraine and the
length of the State border with the aggressor country
will constantly create unnecessary risks for the devel-
opment of the State and the functioning of the national
economy; third, military operations on Ukraine’s ter-
ritory have led to one of the most significant migra-
tion processes of the population abroad, exacerbating
the demographic crisis and challenges of demographic
reproduction; fourth, the significant superiority of
the aggressor country’s military and resource poten-
tial compared to Ukraine’s resource capabilities; fifth,
the large-scale armed aggression of the russian fed-
eration against Ukraine has spurred the formation of
unprecedented coalition support for the latter, both in
military and economic spheres, from leading Western
countries, which also declare their intention to con-
tinue providing such support after the war ends, which
will evidently be capable of accelerating the pace of
Ukraine’s post-war recovery.

4 I Vhe results of the study show that the existing
global experience of post-war reconstruction
and economic growth is differentiated de-

pending on a number of circumstances, including the
scale and nature of hostilities; the extent of physical
destruction and socioeconomic losses caused by the
war; the sociopolitical system and position of the rul-
ing elites of a particular State in the post-war period
of economic recovery; financial and economic support
of the countries affected by the war by major interna-
tional institutions (the World Bank, the International
Monetary Fund, European Union) and key states that
are influential players on the international geopoliti-
cal stage, impacting the adoption of global governance
decisions that determine the parameters of geopolitics
and the distribution of spheres of influence on a global
scale; the conditions of signed peace agreements and
the level of satisfaction of the interests of the parties
involved in the armed conflict; the effectiveness of
sanctions imposed on the aggressor country; the na-
ture of socioeconomic transformation processes; and
the parameters of the political system and public opin-
ion formation among the population of the aggressor
state.

Thus, the analysis of the world experience of
post-war reconstruction and economic growth shows
that the effectiveness of these processes depends on
the following three basic determinants: first, the ability
to attract capital and resources for reconstruction pro-
cesses from outside for countries affected by hostilities,
which depends on the level of established diplomatic
relations, the effectiveness of foreign policy, the abil-
ity to form international coalition support; second, the
effectiveness of the State’s domestic economic policy,
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openness to to systemic reforms and structural socio-
economic transformations, its ability to mobilize the
country’s resource potential during the period of post-
war recovery, and its capacity to identify basic growth
points of the national economy and assign them the
role of a locomotive in establishing processes of ex-
panded reproduction; the third determinant of the ef-
fectiveness of post-war reconstruction and economic
growth directly depends on the conditions of the war’s
conclusion and the likelihood of renewed hostilities in
the medium and long term, which determines not only
the efficiency of economic resource use but also the
incentives for human capital to participate in the post-
war reconstruction process and to build life strategies
tied to living in the country.

Among the most extensive historical examples of
the world’s experience of post-war reconstruction and
economic growth, it is quite logical to single out the
Marshall Plan (translated from English as “European
Recovery Program”), which provided for the post-war
recovery of European countries that suffered from
hostilities during Second World War (1939-1945).
This plan for the recovery of post-war Europe was pro-
posed by US Secretary of State J. K. Marshall in 1947
and provided for the provision of systematic assistance
to EU in the process of post-war reconstruction and
stimulation of economic growth after the destruction
caused by hostilities during Second World War.

the United States allocated about 12.4 billion US
dollars to support the reconstruction processes
in Europe between 1948 and 1952, which at that time
corresponded to an approximate equivalent of 120 bil-
lion US dollars today. In turn, the US financial support
for the implementation of the Marshall Plan in Europe
amounted to 17 billion US dollars. It is important to
note that more than 90% of these financial and eco-
nomic resources were provided on a competitive grant
basis, which undoubtedly increased the efficiency of
the use of the allocated funds. In turn, about 10% of
the financial resources were provided in the form of
long-term loans for a period of up to 35 years with an
interest rate of 2.5% per annum and a simultaneous
postponement of the start of payments for the use of
credit resources until 1952. As a result, by 1950, the
level of industrial production in the countries receiv-
ing financial and economic assistance under the Mar-
shall Plan increased by 25% compared to the period
of 1938. In turn, agricultural production increased by
about 30 % compared to 1938, while the trade deficit
decreased from 8.5 billion US dollars to 1 billion US
dollars, respectively [1, p. 19].
In the European countries that participated in
the Marshall Plan, the problems of trade and balance

In general, under the terms of the Marshall Plan,

67

EKOHOMIKA 3AK0PAOHHHH AOCBIA



EKOHOMIKA 3AK0PAOHHHWM AOCBIA

of payments deficits became more acute after World
War II against the background of falling domestic con-
sumer demand and complicated processes of restoring
the production and economic complexes of national
economies. Overcoming these problems required an
adequate intensification of foreign trade activities in
the context of searching for new markets, both for
raw materials and for sales of manufactured products,
goods and services, based on the construction of new
logistics flows and routes that were destroyed during
the hostilities. At the same time, the development of
foreign trade activities of the Marshall Plan countries
in the post-war period was complicated by the follow-
ing aspects the presence of structural dependence on
imports of production and consumer goods; low rates
of recovery of production and economic capacities
and, above all, export-oriented industries of the coun-
tries participating in the Marshall Plan, due to objec-
tive reasons; increasing the level of currency depen-
dence of the countries participating in the Marshall
Plan, because, if in the pre-war period more than 75 %
of European imports were covered by exports, in the
period after World War II this coverage was carried
out by financial assistance resources under the Plan [2,
p. 121-122].

t the same time, scholars in their studies iden-

tify such critical areas of support within the

Marshall Plan for its participating countries in
the post-war period as the provision of humanitarian
assistance to maintain an adequate standard of living
for the population affected by hostilities; financing the
restoration of critical life support systems, assistance in
building institutional infrastructure and implementing
systemic reforms in the field of socioeconomic trans-
formation; support for the development of strategically
important sectors of the national economy; financing
measures for the innovative modernization of critical
and socioeconomic infrastructure facilities; ensuring
the rational geographical redistribution of heavy in-
dustry facilities; and ensuring monetary stabilization
of the financial-economic sector of the economy (3,
p. 6-7].

The process of allocating financial and economic
resources under the Marshall Plan required build-
ing an appropriate institutional infrastructure for its
administration. To this end, a special institution was
created, the so-called Economic Cooperation Admin-
istration, which functioned objectively under the ju-
risdiction of the United States and was accountable
to the Ministry of Foreign Affairs and the Ministry of
Commerce. In its turn, the Organization for European
Economic Cooperation (OECD) was assigned the role
of managing financial funds, while such an institution
as the Economic Cooperation Administration (ECA)

68

performed the function of controlling the movement
of material assets (goods, products, etc.). The technol-
ogy of utilizing the financial resources allocated under
the Marshall Plan included two strategic vectors: the
first was to finance import purchases, mainly from the
United States, given its resource capacity to meet ex-
isting needs and demand; the second was to create so-
called “counter funds” in the national currencies of the
recipient countries of American funds. These funds
were filled with payments in national currency for im-
ported goods and products and were used to provide
loans to local entrepreneurs. Based on the established
regulations, 40% of the financial resources were used
to stabilize currency quotes and invest in non-indus-
trial projects, and 60% were to be used to develop in-
dustrial sectors, which laid the foundation for further
economic recovery in European countries. At the same
time, assistance under the Marshall Plan also provided
funding for the transfer of American experience in the
management of industrial and economic complexes,
which created the preconditions for increasing labor
productivity [4, p. 14-15].

The amount of aid allocated to the Marshall Plan
recipient countries was differentiated not only by their
critical needs due to the destruction caused by the
war, but also by the level of economic relations with
the United States. In particular, the Netherlands had
an urgent need to support the financing of the repair of
transport infrastructure (ports, roads, bridges, etc.). In
turn, the United Kingdom and France, which suffered
the largest losses as a result of the hostilities, received
24% and 21% of the allocated aid, respectively. It should
be noted that the amount of funding was significantly
differentiated: for example, Iceland received 29 million
US dollars, while the UK received almost 3.2 billion
US dollars [179, p. 248]. The implementation of the
Marshall Plan in post-war Europe created the precon-
ditions for the reconstruction and economic growth of
its recipient countries. In particular, France and Italy
were able to stabilize the rate of GDP decline and en-
sure economic growth of their national economies in
the period of 1948-1952. In fact, these countries man-
aged to achieve higher GDP growth rates compared to
the pre-war period [5, p. 248].

T hus, in particular, it can be argued that the high

rates of economic growth in West Germany

were also due to the low comparative base for
analysis. At the same time, it should be noted that af-
ter the end of World War II, West Germany’s GDP de-
clined to 160 billion US dollars, while in 1955 the eco-
nomic growth rate reached the pre-war level, namely
400 billion US dollars. In turn, industrial production
increased almost fourfold, and GDP growth averaged
8% annually [6].
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fect of the Marshall Plan in post-war Europe was

not only US funding, but also the creation of a mul-
tiplier effect due to the end of hostilities and the recov-
ery of national economies in Europe. The financial and
economic resources allocated under the Marshall Plan
gave a structural impetus to post-war reconstruction
and the establishment of economic growth processes
based on the principles of expanded reproduction. The
study of the existing experience of implementing the
Marshall Plan in post-war Europe allows us to draw
the following conclusions for Ukraine:

1) the prerequisites for organizing large-scale
post-war reconstruction and economic re-
covery were formed only after the complete
end of hostilities, which is not fully accept-
able in the context of domestic realities, since
the recovery processes require immediate and
proper financial and economic support, first
of all, in the de-occupied territories and places
that have suffered devastating blows due to air
attacks by the aggressor country (critical in-
frastructure, civilian buildings, etc.) in order
to reintegrate their resource capacities into
the processes of functioning;

2) the main donor of financial and economic re-
sources under the Marshall Plan in post-war
Europe was the United States, while Ukraine
can also count on funding from the free world
countries that form the international coalition
support (the European Union, Japan, Canada
and other countries), which certainly increas-
es the potential resource reserves for post-war
reconstruction and economic growth after the
end of hostilities on the territory of Ukraine;

3) financial and economic support for the post-
war reconstruction of European countries and
ensuring their economic recovery was mainly
provided in the form of grant assistance, which
requires, at the present stage, improving the
skills, abilities and competencies of employ-
ees of the State authorities, local governments
and the public sector to raise funds on such
principles and to use them rationally;

4) the process of utilizing financial and econom-
ic funds in support of the Marshall Plan for
post-war reconstruction was subject to strict
monitoring, including by specially formed US
institutions, which objectively requires the
implementation of effective tools and mecha-
nisms to combat corruption in Ukraine at all
hierarchical levels of national economic man-
agement;

5) effective post-war reconstruction and ensur-
ing the multiplier effect of economic growth

It can be noted that the nature of the economic ef-
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requires the implementation of unpopular
structural reforms of the national economy,
and martial law is the best period for such im-
plementation, as there is virtually no protest
activity and resistance to change among the
population, and at the same time, all branches
of government are operating normally and
are able to perform the functions assigned
to them by the Constitution of Ukraine (the
Verkhovna Rada of Ukraine, the Cabinet of
Ministers of Ukraine, the judiciary).

Japan’s experience. In addition, it is worth explor-
ing the experience of post-war reconstruction in Japan,
which was the aggressor in World War II and was ac-
tually limited in the reconstruction process by its own
resource capacities, compared to European countries.
Post-war Japan faced structural problems in the func-
tioning of its national economy, including large-scale
destruction of infrastructure facilities, cities, plants
and factories, as the country was even exposed to the
challenges of a nuclear strike; high rates of inflation,
acute shortages of materials and foods and structural
unemployment among the population complicated
the processes of economic recovery in the country;
the need to democratize and liberalize economic pro-
cesses and the sociopolitical system of Japan, which
required a systematic institutional reforms and a shift
in the population’s mindset toward economic growth
during Japan’s post-war reconstruction period (Fig. 1).

based on the provisions of the so-called “Dodge

Line”, which provided for the implementation of
indicative planning tools, minimization of costs for
the military-industrial complex, and the use of the pe-
culiarities of the Japanese business and organizational
culture to strengthen the competitive advantages of
the national economy in international markets. All this
together ensured the elimination of industrial cartels,
tax and agricultural reforms, and the implementation
of systemic changes in the budgetary sphere of Japan
(8, p. 138].

Israel’s experience. Israel’s experience in post-war
reconstruction and virtually continuous warfare is also
valuable. The territory of the State of Israel was prac-
tically destroyed by the fighting during the so-called
“War of Independence” (1948-1965). As a result of
the hostilities, agriculture was able to cover only 50%
of the population’s food needs, while export revenues
covered no more than 30% of import costs. In turn,
the cost of maintaining Israel’s military forces reached
40% of the State’s total expenditures. Israel was ac-
tively working to diversify sources of attracting finan-
cial and economic resources to the country’s economy
from outside. In particular, it managed to attract loans

In general, Japan’s post-war recovery policy was
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Stimilating the development of industry, builing a network of large-skale infrastructure
facilities, innovative modernization of roduction and economic comlexes

Orientation towards the development of export sectors of the national economy and scaling
up export operations on the basis of encreasing the level of competitiveness of products and goods in
foreing markets

Development of the country’s educational system, improvement of social situation and general well-being
of the population

Implementation of a policy of stimulating entrepreneurial activtity in country’s business
invironment based on the establishment of tax benefits, facilitating the process of implementing
investment activities in innovative sectors of the national economy

Stimilating support for cultural renewal rocesses through the implementation of tools for the
preservation and prommotion of cultural heritage, art, literature and national traditions

Implementation of strategic decisions in the field of combating corruption
at all hierarchical level of national economic management

Fig. 1. Japan’s post-war recovery policy tools

Source: compiled by [7, p. 64-65].

and grants from the United States, use the instru-
ments of issuing government bonds, and get West
Germany to pay reparations in the amount of 112 bil-
lion US dollars in terms of the current equivalent. It
is worth noting that the reparations received formed a
powerful impetus for economic growth, as in the pe-
riod 1952-1965 they accounted for about 55% of the
country’s additional budget revenues. In the early 50s
of the twentieth century, Israel began to implement
the New Economic Policy, which provided for the
implementation of large-scale infrastructure projects
that were supposed to provide a structural impetus
to the development of the national economy. In par-
ticular, the National Israeli Water Supply System was
built (the project cost about 420 million Israeli liras),
as well as numerous power plants and ports. Large-
scale investments were made in agriculture and light
industry. In turn, two wars, namely the Six-Day War
(1967) and the Yom Kippur War (1973), gave a signifi-
cant impetus to the development of Israel’s military-
industrial complex. This sector of the economy has be-
come systemically important in creating jobs and the
main source of the country’s export revenues. During
the period 1954-1964, Israel's GDP showed an average
annual growth rate of 10%, consumption in the coun-
try increased by about 2.2 times, while unemployment
reached almost zero [9, p. 118].

70

in the context of hostilities is particularly impor-

tant for Ukraine, given the lack of prerequisites for
ending the war with the russian federation in the short
term. The fundamental basis for the development of
the national economy and ensuring economic growth
in Israel is its systemic innovation policy. The effect of
economic development on an innovative basis allows
Israel to compensate for the limited resource poten-
tial, given the small size of the country and the actual
absence of large reserves of valuable natural resources.
An effective combination of national security systems,
scientific and technological progress, educational en-
vironment and resource capabilities of private capital
provided a breakthrough in the development of inno-
vations, creation of military technologies and high val-
ue-added products in Israel. The fundamental basis for
the implementation of innovation policy in the coun-
try is development of intellectual capital and support
of scientific talents; financing of the education system,
which is the main environment for producing innova-
tions; ensuring innovative orientation of development
in the context of each sector of the national economy;
development of the military-industrial complex and
industrial production, which is a source of develop-
ment, production and implementation of innovations
in both military and civilian life.

Israel’s experience in ensuring economic growth
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mong the main factors that formed the pre-

requisites for the emergence of Israel as a

powerful high-tech competitive country on
the world stage are the following: the presence of a
constant military threat from neighbors, which re-
quires a continuous process of improving the effi-
ciency of the development of the basic sectors of the
national economy; rational combination of opportu-
nities for the development of the military-industrial
sector, the scientific environment, the educational
system and private capital; the strategic role of public
authorities in the development of the innovative ori-
entation of the national economy; the establishment
of effective cooperation with the United States and
the NATO military bloc, particularly in the areas of
technology transfer and financial sector development;
and the integration of the diaspora’s resource capabili-
ties into the processes of enhancing the competitive-
ness of Israel’s production and economic complexes
on global markets [10].

The experience of South Korea. 1t is important
to take into account the experience of South Korea in
post-war reconstruction and economic growth. After
the war, this country was virtually destroyed, and the
GDP per capita in 1961 was only 80 US dollars. The
country’s settlements were not electrified, and all in-
dustrial facilities that formed the core of the economy
were located in North Korea. The main financial donor
for South Korea in the post-war period was the United
States. Thus, in the period from 1945 to 1976, the State
received more than 12.6 billion US dollars in macro-
economic assistance, the lion’s share of which was used
to restore the network of infrastructure facilities. At
the same time, it should be noted that the processes of
post-war reconstruction and economic recovery were
significantly negatively affected by the high level of
corruption, which required tough structural reforms,
primarily in the areas of building a network of anti-
corruption infrastructure institutions, land relations,
and the education system. Against the background of
the underdeveloped industrial sector of the national
economy of South Korea, the government tried to pur-
sue a policy of import substitution. Thus, as of 1956,
the country’s exports amounted to 25 million US dol-
lars, while imports were at the level of 389 million US
dollars. The trade balance deficit was mainly covered
by financial inflows from the United States. Since the
mid-1960s, economic relations have been liberalized,
which included the use of instruments such as the so-
called “tax holidays” and simplification of investment
activities, including for foreign capital.

South Korea’s economic growth was given a sig-
nificant boost by the circumstances surrounding the
Vietnam War, as the United States placed large-scale
military orders for South Korea’s military-industrial
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complex. In 1967, the country’s revenues from military
contracts amounted to about 185 million US dollars.
This amounted to 4% of the total GDP at that time.
Under such circumstances, there was an increase in
foreign investment from Japan, and the light indus-
try accounted for more than 70% of export revenues.
Since the early 70s of the twentieth century, South Ko-
rea’s economy has lost its raw material orientation and
reoriented itself to innovative high-tech industries, in-
cluding the chemical industry. Thus, from the 1960s to
the 1980s, South Korea maintained a stable growth of
the national economy at the level of 8% of GDP, which
laid the fundamental basis for its entry into the list of
the world’s leading economies by 2000 [11].

From a historical perspective, the most recent
experience of post-war reconstruction and economic
growth that is close to modern realities is that of the
Balkan countries that were part of the former Yugo-
slavia. In this context, the experience of Bosnia and
Herzegovina is interesting. According to experts, the
losses of this State as a result of hostilities are the most
significant. The human losses alone amounted to more
than 100 thousand people, which was 2.3% of the total
population. The industry was completely destroyed,
while the financial losses of the State were estimated
at 50-70 billion US dollars. In November 1995, the so-
called Dayton Accords were signed, which provided
for the conclusion of a peace treaty between Serbia,
Croatia, and Bosnia and Herzegovina to end the Bos-
nian War. According to this document, the World
Bank and the European Bank for Reconstruction and
Development undertook to develop a comprehensive
program for the post-war reconstruction of Bosnia
and Herzegovina.

'I'he program was to focus on building a network
of public infrastructure, systemic reform of the
financial and economic sector of the economy,
institutional reform and local self-government, recon-
struction of civilian infrastructure, return of refugees
to their homeland, and the development of mecha-
nisms for reintegrating war veterans into civilian life
(economic, social, and psychological support). Orga-
nizational and managerial support for the process of
allocating financial and economic resources was pro-
vided by 11 sectoral task forces and a specialized eco-
nomic group. It should be noted that the Government
of Bosnia and Herzegovina was not actively involved
in the process of allocating funds. In turn, the activities
of the central bank of Bosnia and Herzegovina were
subjected to significant strict regulatory procedures,
which included the following: during the first six years,
the central bank was under external international man-
agement; a transitional budget policy was introduced;
the International Monetary Fund was involved in the
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development of institutional support for the develop-
ment of the country’s financial and economic sector;
and the introduction of a new currency. At the same
time, despite the end of hostilities and the financial
and economic assistance provided, Bosnia and Herze-
govina has not been able to successfully complete Eu-
ropean integration processes and obtain the status of
a member of the European Union, which it declared in
its strategic goals [12, p. 44—45].

Croatia’s experience. In contrast to the experi-
ence of post-war reconstruction and economic growth
in Bosnia and Herzegovina, the experience of Croatia,
which became a member of the European Union on
July 1, 2013, is valuable. The country managed to im-
plement structural reforms that laid the institutional
and economic foundation for scaling up the national
economy. Croatia’s losses from the war were estimated
at 37 billion US dollars. The policy of post-war recon-
struction and economic growth was focused on the re-
construction of destroyed facilities, the return of refu-
gees and the reintegration of territories into the pro-
duction and economic complexes of the State, which
included the following two strategic vectors: first, the
intensification of the development of small business
entities in the agro-industrial complex, in turn, the
second — the resumption of work of existing business
entities. An important role in economic growth was
played by the program of privatization of the State-
owned enterprises and attraction of foreign invest-
ment, for which the government created the appro-
priate conditions. In 2001, the government launched
a large-scale decentralization reform, which included
the delegation of financial responsibilities and pow-
ers to local governments, creating the preconditions
for overcoming the imbalances in the country’s spatial
and regional development.

he public administration reform was focused

mainly on increasing efficiency in the field of

public administration, improving the quality of
administrative services, ensuring transparency and ac-
cessibility of public administration, social orientation
of the State apparatus, fighting corruption, introduc-
ing innovative information and communication tech-
nologies, and including State institutions in the system
of the common European administrative space [13,
p. 175-182]. Accordingly, in Fig. 2 shows the scientific
and methodological determinants of the adaptive use
of the world experience of post-war reconstruction
and economic growth in the domestic economic en-
vironment.

Thus, summarizing the global experience of
post-war reconstruction and economic growth, we can
draw the following conclusions that should be taken
into account in the process of its implementation and
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adaptive application in the domestic economic envi-
ronment. Attracting financial and economic resources
from outside requires the formation of a strong coali-
tion support, which cannot be trusted without a sys-
tematic fight against corruption at all hierarchical lev-
els of national economic management, respect for the
rule of law and the principle of inevitability of punish-
ment for corruption crimes.

conomic growth cannot be ensured without a

favorable investment climate, including for for-

eign capital, which requires strict protection of
investors’ rights through the implementation of mech-
anisms to guarantee fair trial. It is important to develop
a comprehensive policy for the return of external mi-
grants and reintegration of the de-occupied territories
on the basis of including their resource potential in the
processes of reconstruction and economic growth [14,
p.1553-1554].

It is critically important to reduce fiscal pressure
on business entities in order to release their financial
and economic reserves for innovative modernization
of their production and economic business processes
and expanded reproduction. It is crucial to ensure plu-
ralism and transparency of public authorities on the
basis of building effective mechanisms for their con-
trol by non-governmental organizations and the pub-
lic sector.

CONCLUSIONS

The results of this study show that the war has
a significant impact on the future economic recovery
and development of Ukraine. As a result of russian
aggression, there has been large-scale destruction of
infrastructure, disruption of economic ties, massive
displacement of the population, and an acute shortage
of resources, which greatly complicates the post-war
reconstruction process and limits the potential for
economic growth.

At the same time, the study proves that Ukraine
has significant potential to adapt the global experience
of post-war recovery, in particular through active sup-
port from the international community and domestic
efforts to implement reforms, while addressing struc-
tural problems such as corruption, ineffective gover-
nance, demographic pressure, and insufficient integra-
tion between research and production.

In order to overcome these challenges and en-
sure sustainable economic recovery, the authors pro-
pose a methodological framework for Ukraine’s eco-
nomic reconstruction after the war, integrating les-
sons from global recovery models, taking into account
the country’s unique socioeconomic and geopolitical
context, which includes: attracting external financial
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Determinants of adaptation of the world experience of post-war reconstruction and economic growth
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Fig. 2. Determinants of adaptive use of the world experience of post-war reconstruction
and economic growth in Ukraine

Source: own research.

support through the formation of international coali-
tions, ensuring transparency in the use of resources
and creating effective financial control mechanisms;
implementing structural reforms of governance, fight-
ing corruption and creating a favorable investment cli-
mate, in particular through economic decentralization
and support for local self-government; prioritizing
strategic sectors of the economy, such as agriculture,
energy and high-tech industries, with an emphasis on
innovation and integration into global value chains;
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integrating military-industrial development into the
overall economic recovery strategy, which will ensure
the contribution of national defense to industrial mod-
ernization and technological progress; implementing
a comprehensive social policy by investing in human
capital through reintegration programs for displaced
persons, supporting education and retraining, and en-
couraging the return of qualified specialists; integra-
tion into European and global economic structures
through acceleration of European integration process-
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es, adaptation of the regulatory framework to inter-
national standards, and development of international
trade.
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